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I am spared to hold Ministerial office
again. I will take the earliest possible
steps to redress the grievous wrong done
to the workers of this country. I will
not be on the Treasury bench for long
before I ilhall take the necessary action to
remove this iniquitous piece of legislation
from tbe statute-book. I presume the Leg-
islative Council will not take long to pass
the Bill because they seem to desire to get
money into the hands of the fewest number
of people possible. From that standpoint,
the Bill will be accepted with open arms.
I will remedy the position when I have
the opportunity.

Question put and a division taken with
the following result:-

Noes -

-Majority for

Mr. Barnard
M~r. Brown
Mr. Davy
Mr. Doney
Mr. Ferguson
Air. Griffiths
Mr. K~een.n
M r. iwan
Mr. Lindsay
Mr. H. W. Mann
Mr. 3. I. Mann

Mr. Collier
Air. Carboy
Mr. Hegney
M r. Johnson
Mr. Kenneally
Mir. Lonmond
Mr. Lutey
Mr. Moahall
Mr. Mcallum

AYES.
Mr. 3. MA. Smith
Mr. Angelo
Mr. J. H. Smith

22
- . 18

Ayes.
Air. McLarty
Sir James At
Mr. Parker
Mr. Patrick
Mr. Please
Mr. Rlcbsrdso
Mr. Sampson
Mr. Scaddan
Mr. Thorn
Mr. Wells
Mr. North

PAIRS

M r. Millingxon
Mr. Muncie
Mr. PFnron
Mr. Bierman
Mr. Walker
Mir. Wansbrough
Mr. Wilicoek
Mr. Witbers
Par. lapbel

BILL-EAST PERTH PUBLIC HALL.

Head a third time and transmitted to the
Council.

House adjourned at 1.14 a.m. (Friday).

ILegitfive Council,
Tuesday, 9th December, 1930.

- usIon: iRailways, coal tests .. .. ..
4ocal Coutrs Act Amendment ll Select Committee,

-e~r 3's~td ... .............. .
Hospital Fund (Contributions), 3R..........
Totalisator Duty Act Amendment, SR. ..
Entertainments Tax Assessment Act Amend-

moot, SR.........................
flebeil Fridendly Socite Act Amendment, report ..

Entetinet Tax Act Amendment, 2R., COWn.

indtr=,lArbtration A'ct Amendument, it1",
Standi3 Orders Suspension, 2R.. ...

East Pertbh blO Hall, In...............
IS ~~Salaries Tax, liR., 2R. .. .. .. ..

Appropr~ation, 2n.....................Lad and Income Tax Assessment Act Amend-
ment, Is.........................

L~oan, £2,335,000, 2R............ ....
Stamp Act Amendment, (No. 2). 211. defeated ...
Forests Act Amendment, 2R., Corn., report ..
University, Buidings, 2a., Amendment (6 months)

(Taller., defeated, Corn. .. .. .. ..

t
Tell"r.)

Noss
Mr. Wilson
Air. Corverley
Mr. Troy

Question thus passed.

Bill read a third time, and transmitted
to the Council.

BILL,-PREMIUM BONDS.

Received from the Council and on motion
by Aifr. H. W. Mann read a first time.
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The PRESIDENT took the Chair at 4.30
p.m., and read prayers.

QUESTION-RAILWAYS, COAL
TESTS.

Hon. E. ROSE asked the Minister for
Country Water Supplies: 1, Do the Rail-
way Department make weekly or monthly
-tests of the quality of coal supplied by the
various Collie mines to the department? 2,
If so, will the Minister lay on the Table
the results of such tests taken for the six
months ended 3(lth November last?

The MINISTER FOR COUNTRY
WATER SUPPLIES replied : 1, Yes,
monthly. 2, Yes.

The Minister for Country Water Suip-
plies laid the paper on the Table.
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LOCAL COURTS ACT AME NDMENT
BILL SELECT COMMITTEE.

Report presented.

Hon. J. Nicholson brought up the report
of the select committee.

Report received, and ordered to be
printed, and to be conaidered at the next
sitting of the House.

BILLS (4)-THIRD READING.

1, Hospital Fund.

2..

3,
4

Returned to the Assembly Nvith
amendments.

Hospital Fund (Contributions).
Totalisator Duty Act Amendment.
Entertainments Tax Assessment Act

Amendment.
Passed,

BIhL-rRIENDLY SOCIETIES ACT
AMENDMENT.

Report of Committee adopted.

BILL-ENTERTAINMENTS TAX ACT
AMENDMENT.

Second Reading.

Order of the flay read for the resumption
of the debate from the 4th December..

Question put and passed.

Bill read a second time.

In Committee.

Eton, 3. Co'rnell in the Chair; the Minis-
ter for Country Water Supplies in charge
of the BiUl.

Clause i---agreed -to-

Clause .- Repeal of Section 4 and inser-
tion of now section:

Hon. J. T. FRANKLIN: Perhaps the
Leader of the House will report progress in
view of the deputation that waited upon
the Premier yesterday, a reply being still
awaited.

The IUINISTER FOR COUNTRY
WATER SUPPLIES: It is news to me that
the deputation did not receive a reply. Cr-
tainly they received no encouragement, their

suggestions being entirely unacceptable to tie
Government. One suggestion was to alter
the incidence of the tax in such a way as
to free the city picture theatres, which make
higher charges for admission, and to im-
pose heavier taxation on the suburban
theatres, which charge lower prices. The
other suggestion was an amendment allow-
ing a charge to be made for Sunday ni ght.
entertainments, to Yhich proposal I do not
think this Chamber -will agree. In the cir-
cumstances I fail to see that anything would
be gained by reporting progress.

Hon. J. T. FRANKLIN: The object of
the deputation was not to allow city theatres
to shirk their responsibilities, but to place
before the Government a proposal which
would produce, instead of £50,000, a return
of £74,000, or about £18,000 more. The
idea was to increase the tax on the higher
priced seats, and to impose a tax of d. on
tickets ranging f rom. 6d. to 8d. in price.
From this latter taxation the Govern-
ment would derive about £2,600. Fur-
ther, the suggestion is to leave the
ta-x on 9d. and is. tickets at Id.
The tax on the Is. Gd. ticket was to be
raised by 2d., making the admission Is. 8d.
The idea was that the Government would
get more revenue from the increased rate.
All that the deputationists wanted to do
was to re-arrange the schedule to the end
that it might return more revenue to the
Government. There was no idea, either of
evading the tax or of retarding the pas-
sage of the Bill.

The CHAIRMAN: I am not going to
allow a general discussion, unless some
member moves a direct amendment to the
clause.

Hon. J. NICHOLSON: I am sure there
was an earnest desire on the part of those
who attended the deputation to assist the
Government in their present difficulties.
If the Minister would agree to M1r. Frank-
lin 's request for a postponement, it would
mean very little delay and might have a
beneficial result.

The INISTER FOR COUNTRY
WATER SUPPLIES: If we were to re-
port progress, we should he *no farther
advanced. The deputation proposed a tax
on what are really children's tickets. To
that the Government could not agree.
Then it was proposed to increase the tax
on tickets of 2s. 6d. and upwards. The
Federal Government already have a tax
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on such tickets, and the State Government
propose to double it. Abhe only bother
avenue for receiving revenue would he the
making of a definite charge for Sunday
night entertainments. The Government
are strongly opposed to that.

Hen. A. LOVEKIN: The Premier pro-
mised the deputation that he would go into
this matter of preparing another schedule.

Hon. J. Nicholson: le may be doing
that now.

lion. A. LOVEKIN: The deputation
proposed that not-wi thstanding, the Eed-
era! tax there should be a higher tax on
the higher priced tickets. It is unthink-
able that we should have foreign enter-
tainers, such as Backhnus, coming here,
and taking away £2,000 net while con-
tributing nothing to the State. The second
point urged -was that there should be a
definite charge for admission to Sunday
night entertaimnents. By that the revenue
from taxation 'would be materially assisted.
However, since the Minister has said that
the Government are strongly opposed to
that proposal, we cannot carry it any far-
ther. But we might do something- reg-ard-
ing the tax on the higher priced tickeb~ by
requesting another place to reduce from 2d.
to Id. the tax on the lowest priced tickets.
That would send the Bill hack to another
place, and so give the Government an op-
portunity to further consider the schedule.
With that end in view, 1 move an amiend-
inent-

T'hat the Assemibly be requested to make
the following anaendnent:-ln line 1, in the
columnn headed ''Rate of Tax,'' strike out
''twopenec'' and insert "one penny.'

That iit iserve to send the Bill back to an-
other place, where the points we have dis-
cussed can be considered.

The CHAIR-MAN: It is customary to
proceed with a taxation Bill as if this Com-
mittee could amend it. Then, when the
Committee has amended it, it is sent to the
Assembly in the form of a request.

The MI1NISTER FOR COUNTRY
WATER SUPPLIES: I cannot follow Mr.
Lovekia's logic. Actually, the Federal Gov-
ernment already tax all tickets from 2s. 6id.
upwards, and we are imposingr another tax
which doubles the rate on such tickets. How
much more does the hon. member want to
put on them?

lion. E. H1. Gray:- Under the old Bl,
the highest priced tickets did not pay any-

The MI N IS T ER FOR COUNTRY
WATER SUPPLIES: Under this Bill -we
are dubling the tax on the higher priced.
tickets. All picture shows are having a
hard struggle in. the letting of their higher
pi iced seats. In that divizion of the theatreA
hirsimmes.. is steadily falling otf, and under this
additional impoMs the position wrill be -worse.

lon. A. Lovekin: But experts say-
The MI NI STE1,R FOR COUNCTRY

WATER SUPPLIES: Ex2pe'ts, say a lot of
things. The ouvernment went very thor-
oughly into this, and took the best piossible
advite before bringing down the Bill. The
result is that the Government do not desire
to tax the lowest.prieed tickets, but are act-
ually doubling the tax on the tickets at 2s.
6d. and upwards. Surely members are not
prepared to increase that rate.

Hon. E. H. GR AY:- I na satisfied that if
the Bill had not been hurried through an-
other place the schedule appearing in it
would not have heen included. The picture
people could have made valuable sugges-
tions to the Government, if the Government
had sought their advice. I have been fin-
pressed by these people, that they are not
out to wreck the Bill, but their desire is to
assist the Government to get in additional
re'venue. If the tax is impo-;l on the lower
priced tickets, the result will be exactly the
opposite of what the Government expect.
The suburban theatres arc what might be
called the family theatres, and the additional
tax will impose a burden on the patrons
of those theatres. There is no reason at all
why the State should not receive a, great
deal more by way of tax train visiting
cornpanics. As the Bill stands, the State
will not receive any revenue from those com-
panies.

The CHAIRMAN: Has the hon. member
read the latter part of the clause?

Hon. E. H. GRAY: We can increase it
still further. The effect of the proposal in
the Bill will be to drive the patrons away
from the theatres; at any rate those people
who patroniso the cheaper priced seats. 1
support the amendment in the hope that the
Government will re-model the schedule.

Hon. G. FRASER: The 'Minister told us
that the tax received on tickets up to 2s.
amounts approximately ~o C25,000 a year
I consider that is enough to take from the
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people who patronise the lower priced seats,
andI if an amendmenft is carried, that amount
will not he affected. When we go above 2s.
the Government will touch new ground.
Any person who can afford to pay 2s. 6d.
or more for his amusement, canl also afford
to pay an additional tax.

Hon. H. Stewart: That is provided for
in die Bill.

Hon. G. FRASER: Yes, but I want the
CGovernment to allow the existing tax to re-
main up to 2s.

Hoil, H. Stewart: It might have the effect
of causing the picture shows iii the city to
reduce their prices.

Honl. G. FRASER: If it has that effect, it
will do some good. People often pay Ss.
3d. for their seats. Surely ftey can afford
to pay an extra few pence.

Hon. J. NICHOLSON: I understand that
Mr. Lovekin has moved the amendment with
a view to getting further consideration for
the Bill promised hy the Premier,

Hon. A. Lovekin: That is so.
Hon. J. NICHOLSON: I suggest that the

amendment should be 11/2d. instead of Id.
That would he more in accord with the spirit
-of the measure.

Hon. A. LOVEKIN: The amount does
not concern me, I have put up the amend-
ment solely to get further consideration for
the schedule.

Hon. H. Stewart: You are more likely to
-succeed if the amount is reduced to l d.

Hon. A. LOVEKIN: The people who un-
derstand this business declare that the Gov-
ernmencit will not get the tax they expect to
receive, but if the suggestion that they have
advanced is adopted, the Government will
receive more, and the picture business will
not be injured as will be the case if the
-schedule stands as it is. The Premier prom-
ised to give full consideration to the sug-
gestions of the deputation, but I am certain
he could not have considered it or he
would have proposed an alteration.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I take exception to
Mr. Lovekin's remark that the Premier has
-not considered this matter. That is really
a reflection on what I have already told the
Committee.

The CHA-IRMAN: Order!I I do not re-
.gard Mr. Lovekin's remark as a reflection,
-but as the expression of an opinion.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I regard it as an ex-
pression of opinion that what I have already
told the Committee is not correct. I will
go further and tell hon. members that this
matter was considered by the Government
this morning, when it was dealt with fully.

Amendment put and a division called f or.

The CHAIRMAN: Before the tellers tell,
I give my vote wvith the Ayes.

Division taken -with the following result:-

Ayes .. . . .

Noes .. .17 .

Majority against -

Hon. J1. Cornell
Hon. 0. Frvser
Hon. E. H. Gray
Bon. W. H. Kitson

Hon. F. W. Alleop
Hon. C. F. flaxter
Hon. J. M. Drew
Hon., H. H. H. Haill
Bon. V. Hamrneraey

91bn. E. H. Harris
Ran. G. A. Hempton
Ron. Sir W. Lathisin
Hon. W. J. Mann

A rms.
Hon. A. Lo4vekia
Hoan. J. Nicholson.
H-on. C. D. Wiliams
Hon. J. T'. Franklin

(Tellot.,

Nos.
HOD. 0., W. Mfile.
Hon. Sir C. Nathan
Hon. El. Rose
Hon. H. Seddon
H-on. H. 5tewart
Han. C. H. Wittenoom

Han. H. 3. YelLsU
Hon. J. M. Macfarlane

(Teller.lI

.Amendment thus negatived.

Clause put and passed.

Title-agreed to.

Bill reported without amendment and the
report adopted.

B3ILL-INDUSTRIAL ARBITRATION
ACT AMENDMENT.

First Beading.

Received from the Assembly and read a
first time.

Standing Orders Suspension,.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter

-Es): I move-

That so ninthl of the Standing Orders be
suspended -is wvill enable the sco~nd readings
of the Industrial Arbitration Act Amendmnent
Bill an& thle Salaries Tax Bill to be moved at
this sitting.

2360
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I expected the two Bills mentioned in thme
motion would have reached this House at a
much earlier stage of the session, and I am
anxious to move the second readings of the
two measures this afternoon so as to afford
hon. mnembers some time to study the Hills.

Question put.

The PRESIDENT: There being more
than an absolute majority of the House pre-
sent, and no dissentient voice raised against
the motion, I declare it carried in the affirm-
ative.

tuestion thus passed.

Second Reading.

THE mnNISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter
-East) (5.23] in moving the second read-
ing said: This short but very important Bill
is introduced for the purpose of enabling
the Arbitration Court to adjust the basic,
wage, if necessary, at quarterly intervals,
to bring it into conformity with the cost
of living, as declared by the State Statisti-
cian. Section 121 of the principal Act pro-
vides that the court shall, on or before the
14th day of June in each year, declare the
basiz wage, and such basic wara must re-
main in force for the twelve months com-
mencing the first day of July. In that pro-
vision the court is without authority to en-
able it to review its determination even if
the factors in the fixing of the basic wage
fluctuate to a material extent, either in far
our of the employ' er or the worker. There-
fare, those concerned are compelled to observe
the yearly June declaration for- thle ensuing
period of twelve months, although it may
not be in the interests of industry and em-
ploymuent to do so.

To relieve that position, the Hill proposes
to free the court, so that it may fix the basic
wage quarterly, if it so desirs The Bill
does not attempt to give the court any in-
structions buL it states clearly that if the
court considers that the variation in the cost
of living is such tllat the basic wage should
be amendcd, it will be able to make such
alteration. To permit of that, the Bill
amends Section 121 of the principal Act by
inserting the words "Subject to Section
124A" at the beginning of each of Subsec-
tions 5 and 6 of the section, which deal
with tile operation of the declared basic wage
for a period of twelve months, and it also

inserts a new section, to stand as Section
124A, with provision for the review and ad-
justment of the basic wage during the cur-
reney thereof. Therefore, if the Bill becomes
law, the annual inquiry and basic wage de-
claration will be made as heretofore, and
thereafter, should any change of one shilling
or more take place in the cost of living,
it will be permissible for the court to issue
quarterly adjustments of what may be termed
the June basic wage declaration. In exer-
cise of the proposed new section providing
for quarterly adjustments, the court wil
have absolute discretion and it will move in
the matter of its own volition.

The question of the declaration of the
basic wage and the duration of the court's
decision was debated in this Chamber when
the Industrial Arbitration Act Amendnment
Bills of 1924 and 1925 were under discus.
sion. Those Bills were introduced in an-
other place by Mr. McCallum and in both
of them that bon. gentleman sought the
approval of Parliament to a proposal that
the court should, on its own motion from
time to time, make a declaration on the basic
wage, provided that if no inquiry Iwere
held within one year from the making of
a determination, application could be made
to the court by any industrial union. When
the Bills camne to this Chamber, Mr. MeCal-
lum's proposal was amended and finally
agreed to in the present form of Section
121 which provides foi the yearly deelara-
tion of the basic wage and the rigid obser-
vance of the declaration for a period of
twelve months.

The alteation was effected by way of an
amendment submitted by Mr. Lovekin who
moved for the substitution of the words
"once each year" for the words "from time

to time" in iMr. McCallun's proposal. In
resisting the alteration the then Colonial
Secretary (Honl. 3. M1. Drew) stated in
1924-

I trust no0 attempt will -be niale to restrict
the powers of the court in this direetion.
There mayv be occasions from timc to tine
within a shorter [period than 12 months to
fix the hasic wage. For iunstanlce, there might
lie another war, with a volseqilelt sharp rise
in the cost of living,. If such a filing should
happen within the first month after the fixing
of tie basic wage under the amendment, the
workers would have to wait for 12 months
to secure an increase. 'Tb whole thing
should ii- left to tile discretion of the court,
for without good cause tile court will not
aind the basic wage.
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In support of the amendment to substi-
tute the words "once each year" for the
words "from time to time" and in opposi-
tion to the Colonial Secretary, I said-

This is a far-reaching matter. Contractors
in all forms of industry will cover the rish of
frequent alterations in the basic wage by
adding to the price of their contracts. I will
support the artendmnt, for it umeans
stahib ty.

In dealing with that aspect, I did not
anticipate the abnormal times of the pre-
sent days. InI operation, the yearly de-claration of the basic wage, without pro-
vision for review dluring the currency there-
of, has been found utterly unsuitable. Ex-
perience has shown that, in the substantial
change in the cost of living which has taken
place, it has been quite ineffective in main-
taining even a semblance of a connection
with the cost of living. 'Moreover, its
rigidity has isolated the costs in industry
in this State in comparison with those ob-
taining in the Eastern States, where the
Ir.ovisions for the fixing of the basic wage
are plastic. The basic wage is a very vital
factor in our economic and industrial ac-
tivities and it is essential that it be in pro-
per relation to the cost of living as deter-
mined by the constituted authority, other-
wise industry is overburdened and unemn-
ployment increased. The Bill in no way
affects the standard of living as deteninined
by the court but it will allow the court, if
it thinks fit, to adjust its declaration so that
the purchasing- power of the basic wage
shall be maintained.

The Bill will bring our legislation into
line with that of the Eastern States. Under
the South Australian Industrial Code the
Board of Industry in that State is emnpowv-
ered, after a public inquiry as to thle
increase or decrease in the average cost of
living, to make a determination declaring
what shall be the living wage to be paid to
adult male employees and to adult female
employees, with fbill power to fix different
rates to be paid in different areas. Also it
must hold an inquiry for the purpose of de-
claring the living wage whenever a substan-
tial change in the cost of living, or any
other circumstance has, in the opinion of the
board, rendered it just and expedient that
the question of the living wage should be
re-opened and reviewed: but no such de-
termination is to be made by' the board until
the expiration of a period of at least one

year-this term was amended in 1921 to six
months-from the date of its previous de-
termination.

In Queensland the Industrial Conciliation
and Arbitration Act provides that the court
may from time to time declare general rul-
ings relating to any industrial matter for
the guidance of suitors before it and of
boards. It also provides that, without lim-
iting the generality of the power conferred,
the court may from time to time mnake de-
clarations as to-

(a) the cost of living.;
(b) the standard of living;
(c) thc iniminum rate of wages to be paid

to persons of either sex (also referred to as
the baskc wage);

(d) the stp--lartl hours.

In New South Wa4. the industrial laws
were amended in 192d i an Act similar to
that of South Australia. 'hIe commission in
New South Wales may not more frequently
than once ia every six muoi hs determine it
standard of living and in end the basic
wage.

There is nothing in the F6i1eral Act fix-
ing the basic wage, but generally speaking
in all awards that are made by the Federal
Court it is customary to provide for auto-
matic quarterly adjustments in accordance
with the figures issued by the Common-
wealth Statistician. The index figures used
by the Federal Court are those of the cities
and towns covered by the dispute, and the
different grouping of the figures has the
effect of making the wage variations other
than uniform. In VTictoria a system of
wages boards operates anid there is no State-
wide declaration of a basic wage for all
industries, hut the Commnonwealth Statis-
tician's figures are usually followed, and a
similar position obtains in Tasmania.

InI submitting this Bill the Government
are not seeking power to direct the court
in the fixing of the basic wage. The court
is now saddled with a restriction that it canl
fix the basic wage only once in 12 Months
and under the Bill it is proposed that when
a fluctuation occurs in the cost of living, the
court shall have the right to adjust the basic
wage in accoi-dance wvith the cost of living.
This proposed power to the court to use in
its discretion is necessary in the present fin-
ancial and economic crisis, with its conse-
quent violent fluctuations in prices, and by
it the court will hie given power to adjust



(9 DECcEMBER, 1930.] 2363

the basic wage at more frequent intervals
than 12 months and thus preserve a better
balance with industry. I move-

That the Bill he inw read a second time.

On motion by Hon. NV. H. Kitson, debate

adjourned.

BILL-EAST PERTH PUBLIC HALT.

Received from the Assembly and read a
first time.

BILL-SALARIES TAX.

First Reading.

Received from the Assembly and read a
first time.

Second Reading.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. 0. F. Baxter
-East) [5.86] in moving the second
reading said: Because of the depres-
sion and of its associated features
the Treasury is not receiving the rev-
enues previously enjoyed and it has
therefore become necessary to restrict ex-
penditure in almost every direction so that
the limited funds at the disposal of the
Treasurer may be used to the best advant-
age. In keeping with the need to curtail
expenditure to the revenue level the Gov-
ernment have found it necessary to submit
this Bill to impose a special tax on the sal-
aries of officers remunerated from public
funds. In the activities of all firms and
businesses there have been many failures
and restrictions which have caused grave
unemployment to the people involved. Em-
ployees remunerated from public funds
have escaped distress, and it is not unrea-
sonable to propose that those sheltered by
public funds should make some distinct
sacrifice to the common weal by way of at
tax on their salaries, so that the moneys
expended for their employment may not be
burdensome on tile people of the State.
There is now much less work to be done in
the departments and, as members know, the
Treasury has less money for salaries. For
this reason it has become necessary to bring
the salaries expenditure into line with the
reduced revenue and the ability of the Trea-
sury to pay the remuneration. 3lembers; of
the public service are not being singled out
for unfair treatment. Up to the present they

have been almost alone in the very happy
position of receiving undiminished income,.
Unlike employees outside the Governmentc
service they have remained undisturbed by
the great privations of the depression and
the financial shortage, although they are ru-
munerated by the people bearing the full
load of the burden. At the expense of the
people of the State, they have fixed salaries
and positions of a permanent character.

Because of the bad times, almost all sal-
aried people outside the service have been
subjected to salary reductions of anything
up to 20 per cent., and the heavy fall in
prices has arbitrarily reduced the incomes
of primary producers and others to a point
hitherto unknown, In twelve months gov-
ernmental expenditure has dropped £2,500,-
000, and although that decline in expendi-
ture should mean considerably reduced
money for salaries, the members of the pub-
lic service have not yet been called upon to
accept a share of the huge reduction. If
this Bill be not passed and the emoluments
of members of the public service remain as
at present, it could be justifiably maintained
that the public service was being succoured
by the people of the State. We would be
taxing the diminished moneys and enterprise
of those in industry to maintain a prosper-
ity scale of salaries in the public service-
There can be no substantial reason why the
outside mn should be taxed to preserve a
prosperity salaries-level for public servants
now that industry is in a precarious state.

Members know that the Treasury cannot
expect to collect this year- the amount of tax-
ation received last year, and it can easily
be understood that the money available for
salaries will be much less than previously.
It therefore becomes necessary to ration
the salaries vote to meet our reduced cir-
cumstances. Under the Bill public servants%
are not being asked to make anything lik
the sacrifice that has been made by people
outside the service. Most of the big firms
have had to dismiss employees and reduce
expenditure considerably. The incomes of
all classes of traders have fallen to vanish-
ing point and farmers, in common with
other workers, are losing income day by
day. There is every reason why Parliamentz
should expect those who are permanently
employed to join in the sacrifices being made
by others, and if members of the public ser-
vice are taxed under this measure, the sum
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to be found by the Treasurer will be in
the vicinity of the amount available
for salaries. The Bill is comprehensive
in its application. It is estimated to yield
£96,615 per annuml or Z48,300 for the re-
maining six mointhis of the present financial
year. Under Clause 2 it is proposed to
exempt from taxation the salaries of certain
persons-His Excellency the Governor, Par-
liamuentarians, and any person who is re-
ceiving salary which does not exceed £100 a
year.

Ron. A. Lovekin: What about Mtinisters?

The MINISTER FOR COUNTRY
WATER SUPPLIES: They will come in.
For constitutional reasons His Excellency
the Governor is not taxable nder this mea-
sure but, in acceptance of the principle that
all should make sacrifices, His Excellency
has been forwarding cheques since Septem-
ber last. Although the Governor is appointed
by and is the personal representative of
His Majesty the Ring and so is not subject
to taxation, his salary or emolument is espe-
cially appropriated and paid out of State
funds under the Constitution Act. In view
of the definition of "salary" in this Bill, in
view of the fact that the tax will be deducted
from salaries before payment to the public
officer and because the Bill expressly pro-
vides that the measure shall prevail over
any other Act that may be inconsistent with
it, it is deemed advisable specifically to ex-
clude the Governor. Otherwise it may hap-
pen that the Governor's salary would be
reduced by the deduction of the salaries tax
and that would raise constitutional ques-
tions. Members of Parliament are exempted
from the measure because they are already
contributing substantially under the recent
Act amending the Parliamentary Allowances
Act.

Clause 3 defines the persons who will
come within the definition of "Officer" and
who will be subject to the tax. It includes
any person in receipt of a salar 'y payable
in pursuance of any special Act or out of
moneys annually appropriated, but does not
include any person whose salary is ordin-
arily fixed,' either directly or indirectly, by
the terms of anl award or industrial agree-
ment under the provisions of the Arbitra-
tion Act. The term "salary" is far-reaching
and appears to cover all remuneration, but
it does not include travelling, or relieving,
or transfer or similar expenses, or pensions

or superannuation allowances. Clause 4
deals with the computation of salaries and
provides that the value of board and lodg-
ing, or of board, or of lodging, or of rent
of premises provided free of charge to an
officer, or of any other similar privilege,
shall be included in the salary of anl officer
having the benefit thereof. The value of
those considerations is to be assessed in ac-
cordance with any relative industrial award
or agreement, or otherwise by the Public
Service Commissioner or by a person aul-
timorised by the Treasurer. -Clause 5 im-
poses the proposed tax at the rates prescribed
in the first schedule. Onl weekly earnings
up to and including £4 10s. the rate will be
£3 15s. per cent., £E5 per cent, on earnings
over £4 10s. and including £0, £6 5s. per
cent, onl earnings over £0 and including £8,
£7 10s. per cent. oil earnings over £8 and
including £13, £8 15s. on earnings over £13
and including £19, and £10 per cent, onl
weekly earnings over £E19.

Under the first proviso thc Governor may
by Order-in-Council from time to time re-
duce the rates of tax in respect of any offi-
cer or class of officers, or any section of any
class of officers. In the second proviso to
the same clause provision is made for the
Treasurer, or any person authorised by the
Treasurer, to issue certificates of exemption
from the tax in eases where the salary of a
person does not exceed £252 and if such
person has a wife, husband, child, father,
mother, sister or brother wholly dependent
onl him, or of his work has been rationed or
he is working part time, and his reduced
salary is less than it would be if his full
salary were taxed. It is also laid down that
the exemptions referred to may be cancelled
at any time. Clause 6 makes provision for
the payment and collection 'of the tax. It
provides that the tax shall be assessed on
each periodical instalment of salary, and on
the nearest pouiid. The proviso to the clause
refers to the case of an officer with depend-
ants, and in that particular respect it directs
that only such salary tax shall be payable
and deductible from the salary of such offi-
cer as shall, after making the deduction,
leave the salary equal to hunt not lower than
£262. Where his work has been rationed or
reduced, and the reduction is less than the
tax, only such tax shall be payable as shall
make the salary equal to the amount of the
full-time salary less the tax on the full-time
salary. Clause 7 makes any salary tax

2364



[9 DecEumBER, 1930.] 2365

which
future
ducted
mined

has not been paid a charge on any
salary from which it may be de-
in one or more amounts as deter-
by the Treasurer.

In regard to retired officers, Suhelause
(2) provides for the recovery from an offi-
cer who leaves the service of the salary tax
which was payable by him before he left the
service and which was not duly paid or de-
ducted from his salary before he left the
service. By Clause S the deduction of sal-
ary tax will not affect the seniority or rank
of any officer. Under Clause 9 the rate of
pension, superannuation, or retiring allow-
ance will not be affected by the deduction of
salary tax. Clause 10 makes the amount of
the tax a deduction under the Income Tax
Act. Clause 11 restricts the operation of
the Act to a period of twelve mouths.
Clause 22 permits the Governor to make
regulations for the purposes of the Act.

The three schedules are self-explanatory.
1 move--

That the Bill be no'v read a second time.

On motion by Hon. J. 31. Drew, debate ad-
journed.

BILL-APPROPRIATION.

Second Reading.

Debate resumed from 4th December.

RON. G. W. MILES (North) [5.50]: I
regret the G-oyernnient have not attempted
to handle the situation due to the economic
crisis in a more determined manner. We
have just had brought down a salaries tax
Bill, and an amendment to the Industrial
Arbitration Act. Both those measures should
have been before the House four or five
months ago. The Salaries Tax Bill should
he called the Salaries Reduction Bill, and
provide for double the amount of taxation
sought to ho gathered 'in.

Hon. G. Fraser: Take the lot!

Hon. G. W. MILES: The Government
have fallen down on their job. In another
place the Premier and the Leader of the
Opposition have said the only remedy is to
borow more money. I entirely disagree
with that. I claim that the money we have
borrowed in the past and spent extravagant-
iy represents the cause of our depression
to-day. The Leader of the House said this
was at time to act fearlessly, and that the

situation must be faced fearlessly. I cannot
commend the Government for acting in that
way. I am told that in another place the
Opposition say they are there to keep the
Government up to their promises. Evi-
dently they do not claim to be there to as-
sist.

Hon. C. B. Williams: I do not know how
the Government would get on but for the
support of the Opposition.

Hon. G. W. MILES: I want to quote
from the remarks of an ex-Leader of the
House and an ex-Minister of the State, to
indicate that if the Government of this State
had the same courage as he had, our posi-
tion would he greatly improved.

Hon. C. B. Williams: To whom do you
referq

Hon. G. W. MILES: To Sir Hal Cole-
batch, who said-

I do not thintk it is profitable at any time
to try to place the blame on any particular
shoulders, but I feel that we shall not get
out of our present dilliculties and set our-
selves on the right track again until we fully
appreciate what has brought about our
present trouble. I do not intend to blame
any particular Government or political party,
because all parties in power, both Federal
and] Sta te-[ willingly include myself as an
es-inember of a State Cabinet-are respon-
sible. The twin policy that we have been
adopting, has brought, and eventually always
will bring, to a state of bankruptcy the
country adopting it. That twin policy to
which [ refer consists of extensive borrowing
abroad, combined with, a high protective
tariff.

Ron. G. Fraser: When did he become an
authority?

Hon. G. W. MILES: He is a better auth-
ority than most members of this House.

Hon. C. B. Williams: That is your opinion.
Hon. G. W. MILES: I also wish to quote

an extract from the report of the British
Economic Delegation which visited Austra-
lia in 1028 and reported in 1929, as follow&--

Loan moneys raised ov-erseas can come
only to Australia in the form of goods. These
goods are subject to the Customs duties pro-
vided for under the Commonwealth tariff on
importation into Australia, and are in this
wv taxed to an extent estimated at from

15 to 20 per cent, of their value. 'The result
is that this proportion of moneys borrowed
abroad for capital purposes comes to the
Commonwealth as revenue and is spent
accordingly. This diversion of capital funds
to revenue is obviously had finance.

I mentioned that last year in the course of
a debate, and the ex-Leader of the Rouse
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took me to task. I said we would not get sure to provide for the suspension of the In-
the amount of loan moneys that it was
sought to borrow. When the Loan Esti-
mates come down, I am going to move that
a certain amount be struck out as a pro-
test against further borrowing for the time
being. Sir Hal Colebatch continues-

Our annual borrowvings of reeont years have
been roughly 940,00'),1I110 per annium. Twenty
per cent, of £40,000,000 is t8,000,000, 15 per
cent, is f.6,0j00,000. Taking the mean' between
the two, we find that each year for thet last
ten years no less than £7,000,040) of borrowed
n'onev has bein taken into the ordinaryv rev-
enue of the Commonwealth. For the whole
period. F70,00)0,00)0 of this borrowed money
has beens taken into Commnonwealth, Revenue.
No country can pursue sueh a policy without
fin~ding itself bankrtupt.

Senator Barnes: Put tlhat hoappened unilor
the Nationailist administration.

Senator si Hal (otebatch: MY friend i% so
imibued with party spirit-

As my friend, Mr. Williams, is here-

-that he does nlot seemn to he capable of con-
sidering a matter on its own merits. I pre-
faced my remarks, hr say' ing flint I attacked
no paqrty, even went so far as to say that,
because I had been a miember of a State
Mi,,istrv for seven years, I miust be held
accountable so far as the Ministry could bhelid
aceountaLle for what had happen~ed. Ti,9
present is 11o tisn- for saying. ''t is his
fault, and not oirs." It is the time for look-
ing into miatters fairly and squarely to see
where we have gonle wrong so that we may not
go wrong again.

That is the attitude of an es-Leader of this
House, who was also a colleague of the pre-
sent Premier. If Sir James Mitchell would
only adopt the same attitude with a little
courage and determination, instead of, as
he did at the election, making promises ha-
could not fulfil, and if he went about the
business of the country and grappled with
the situation as it exists, we would not have
increasing unemployment, week in and week
out, and month in and month out. It was
his duty to call Parliament together
earlier than he did, and to bring down a
salaries reduction Bill to provide for an
average reduction of 15 per cent. instead
of about 7 pet cent., and grading the reduc-
tion from 5 to 20 per cent., and a reduction
of Parliamentary allowances by double what
he has now provided for. He should also
have suspended the Industrial Arbitration
Act. I hope the Appropriation Bill will be
held up until we get as an emergency mea-

dustrial Arbitration Act.
Hon. C. B. Williams: Why not put us

back to the year onet
Hon. G. W. MflLES: It would be much

better for the hon. member if we did go
back to then. There should also be an amend-
ment to the Workers' Compensation Act.
The Government have brought down a lot
of tiddly-winking measures. Evidently they
are trying to beat the record of' other Gov-
ernments by the number of Bills and mes-
sages brought along. While the Government
are fiddling, Rome is burning. We have
had an anatomy Bill, a bees Bills, and all
manner of minor Bills. Had the Govern-
ment brought down a Bill to suspend the
operations of the Industrial Arbitration Act,
and the Workers' Compensation Act, and
brought in a salaries reduction Bill on the
lines I have indicated, and an emergency tax
Hill of 6d. in the pound to cope with the
unemployment difficulty, Parliament could
have been prorogued earlier. We under-
stand that the Minister now wants to rush
through and finish the bunsiness this week.

Ihope the Appropriation Bill will be held
up unt some more comprehensive measure
is brought down, snch as I have indicated.
We should certainly have an amendment to
suspend the penal clauses of the Industrial
Arbitration Act, if the Government will not
go as far as I want them to. It is better
to have 90 per cent. of the people employed
at £3 a week that 50 per cent,. working at
between £4 and £C6 a week.

Hon. J. Cornell: Why not a Bill to reduce
the rate of interest?

Ron. G. W. 'MILES: The salaries of bank
managers and officers of those institutions
generall 'y should bea brought down, and the
interest rates reduced in proportion.

Hon. J. Nicholson: Have they not been
brought down-!

H1on. G. W. MILES: The interest rates
have not. I doubt whether salaries have
come down. Some of the British firmns trad-
ing in the State have not reduced salaries,
but in the case of most Australia,, firms.
all hands, from directors to office boys, have
been reduced. Insurance companies should
reduce salaries and their rates as well.

Hon. W. H. Kitsonm: Are not interest
rates going up?

Hon. G. W. M1ILES: Yes, because of the
left wing in another part of Australia, and
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because that left wing is talking repudiation.
That is one of the causes for interest rates
going up. Had we faced the situation, and
had the Federal Government faced it, in-
stead of having to pay six per cent. for the
renewal of our loan, we would probably be
getting it for 1 per cent. less. Had the situa-
tion been faced, the Federal Prime I~finister
would probably have been able to re-float
our loans over a period of years and at a
lower rate of interest.

Hon. E. H. Harris: What would be the
object of suspending the penal sections of
the Arbitration Act?

Hon. G. W. NMES: That the worker and
the employer could come together.

Hon. C. B. Williams: You did not sug-
gest that during the war.

Hon. G. W. MILMES: Yes; and it was
(lone. Moreover, the employer found the
money. The Government propose to ter-
minate the session this week. Parliament
should be kept together until these matters
have been dealt with. To some hon. mem-
bern it may be news that Millars' Company
are closing down on the 13th of this month,
perhaps indefinitely. That closing down is
not due entirely to Australian conditions,
but partly to world conditions. The com-
pany have large quantities of timber on
hand. Sir Hal Colebatch criticises the Com-
monwealth Government for taking so much
of the loan moneys available, but what have
State Governments done with the loans they
raised in the past?'

Hon. J. Cornell: Does the bon. member
accept Sir Hal Colebatch as an authority?

Hon. G. W. M1ILES: In this instance I
do. His arguments are sound, and such as
must convince any mnan who has studied
finance. It is admitted that State Govern-
ments have borrowed money and debited
group settlers with interest, three million
sterling eventually having to be written off.
At Harvey the present Government are
building shacks for the unemployed. In
order to use timber from the State Sawmills,
they are hauling it 100 miles and crediting
the railways with the freigbt, whereas tim-
ber is available alongside the site of the
shacks. I have previously alluded to the
use of American lining for schools. These
are only small things, and I regret mention-
ing them; but someone must mention them.
The Premier has stated that the position
does not affect the primary producers to so
great an extent because for the primary in-

dustries there are no arbitration awards.
WThen wool, owing to artificial conditions,
was 3s. and 2s. 6d. per lb., the wool grower
had to pay the wharf lumpers, at the
rate of 9 lbs. of wool per day. Now
he has to pay the lumpers the equivalent
of 38 lbs. of wool per day per man. When
wheat was 5is. per bushel, a lumper's daily
pay was equal to five bushels of wheat. To-
day the farmer has to pay the lumper at the
rate of 10 bushels of wheat per day. If
wheat is priced at 2s., it will mean paying
the lumper the equivalent of an acre of
wheat per day. In this connection I should
mention not only the lumper, but also the
commuission agent, the railway employee,
and others. Mfy object is merely to illus-
trate the case as it affects the man on the
land. Had an emergency tax been, intro-
duced, we should not have had all these tid-
dley-winking Bills, and the Government
would have been in a position to re-valuc
farming lands, which should be done at once.
The last valuations were fictitiously inflated.
A section of the community even now advo-
cates inflation as a remedy. That would
make the position worse for everybody.

Hon. C. B. Williams: Including the unem-
ployed ?

Hon. G. W. NMES: Yes. It would mean
more unemployed. Pastoral rents should
also be reduced, to assist the wool grower.

Hon. C. B. Williams: If his rent were
cut out altogether, he could not grow wool
at a profit now.

Hon. G. W. MILES: Instead of some-
thing tangible being put before the country,
the finances have been allowed to drift nearly
a million pounds to the bad in five months.
Row long do the Government propose to
allow this drift to continue? It is the duty
of this Chamber to take a stand and hold
uip business until the Government bring
down legislation to remedy these evils. Five
months of the year axe gone. There have
been five months of high salaries with a re-
duction of 15 per cent. in the cost of living.
Civil servants are receiving 15 per cent.
more than they are entitled to on the basis
of the cost of living. We have a Bill to
amend the Arbitration Act.

The PRESIDENT: Order: The hon.
member cannot, except very incidentally,
refer to Bills not at present beffore the
House.

Hon. G. W. IMfES: In a general way,
Sir, I can surely refer to them.
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The PRESIDENT: Mcrdvy incidentally.
The hon. member has already referred in-
cidentally many times to Bills not before
the House at piesent.

Hou. G. AV. MILES: The method of lix-
ing the basic wage is wrong.

The PRESIDENT: The hop. member
will have ample opportunity of dealinP vth
that mnatter when the Bill is before the
House.

Hoh. G. IV. MILES: I wish to refer to
a statement made by a. Conmmonwealth arbi-
tration judge yesterday, that the basic wage
is wrongly fixed, being for a mail, wife, and
three children. That basis should be altered.
Whri should a single man be entitled to such
a wvage? While the present niethod oi fix-
ing the basic wage continues, there Ohoald
bel a substantial otax on bachelors. '1hat
would be only equity. I think I have niade
myself clear onl the Bill. I hope the House
will hold up the measure until such leg-is-
lation as 1 have indicated is brought down.
If the Governmient have the courage to ack -
nowledge their error and to bring forward
proper legislation, they -will speedily pt
the country on the right road, instead of its
drifting for another four or live nionthis.
The Government will be compelled to meet
Parliament again in a month or tivo, and
the session should not be closed until the
imnportant matters to which I have ref erred
have received adequate attention.

HON. 0. B. WILLIAMS (South) [6.10]:
I cannot remain silent after hearing the
previous speaker's solutions of the ct~i
try's problems. We all acknowledge that
something should be done. I agree with one
statement made by -Mr. Miles, that before
Parliament adjourns something should be
dlone not only to help the unemtployedI but
to render concrete assistance to thle man
who grows one of thle primary products of
this cotuntry, a product onl which most of
us exist. Something must be dlone to assure
the farmer that he will not ain11 put ill
his crop at a loss. Speaking as a mievblr
of Parliament and not as a parti-an, I did
hope that the present Government would
do -more for the farmer than previous Gov-
ernments have done, especially in view of
the unfortunate condition of the agricultural
industry. Probaly -we shall hare anl assur-
ance from the Leader of the House that
steps. will be taken to enable the farmoer to
receive the basic wage, as other members of
the community do.

Honl. H. Stewart: The farmer has never
received it.

Hfon. C. B. WILLIAMS: There wvere
times when he received it. Wheat has not
always been down in price. The remedies
advocated by Mr. M.iles seem ever to be
aimed at the bottom dog. The hon. member
always wants to reduce the wages of the
worker. We already have a huge army of
lunemlployed, and according to mny view the
hon. mnember wishes to make th position
worse.

lion. 0. W. Miles: Have you read the
Chief Secretary's article of tis monuig?

Hun. C. B. WILLIAMS: Reduction of
pay mneans -reducing the munuber oi, persons
employed. Take the ease of Anmenica,
France and England. Those three coun-
tries, are thle biggest owners of gOld in the
world,, and yet each of themn has a huge
numbher of nutitnpluyed. Even America has,
to provide millions of dlollars for uneni-
ployed relief. Why? Becaus-e while having
sailheient gold in its possessionl, it cannot
make available the credits required by in-
dustry. The explanat ion is that interest
rates throughout the world are altogether
too high. Because of some conspiracy oil
the par~tof thiose whiao otrol credits thiroughl-
out the world, poverty exists to-
day. Our own State grows practically
everything we require, except sugar and tea.
We have the best of -wheat, the best of mneat,
the best of wool, the best of potatoes, the
best of butter, and the best of bread. We
hare also very profitable and influential
breweries. I mention them because some
people say beer is also a necessary of life.
We prxoduce all these things in plenty, and
fruit as well. Yet many of our people
never see fruit except in a shop window.
The fruit grower, too, is at starvation point.
because he cannot sell his product. Such a
position is both ridiculous and tragic. The
remedy is not to reduce the basic wage, but
to enalble the wheat grower to get more for
his products. If 'vages are reduced he will
get less, because consumption would then
be less. The trouble to-day is that we canl-
hot sell our wheat because in other parts of
the wvorld people cannot afford to buy bread
as we know it in this country. Yet hon.
members declare that the status of the work-
er must come down further, so that West-
ern Australia may continue prosperous. Mr.
M1iles mentioned people who believe in in-
flation. Some time ago I said that I was a
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repudiationist or anything else that would
bring the country back to prosperity and
give work to our unemployed.

Sitting suspended from 6.15 to 7.30 pa.

Hon. C. B. WILLIAMS: In the interests
of Australia if the worst came to the worst
I would agree to anything rather than see
the people out of work and starving. Mr.
Miles's remedy for the evils of Australia
to-day is the lowering of the wage rate of
the country, plus the abolition of the Arbi-
tration Act, and other matters of that kind.
He will not touch on the only matter that
is causing all the harm in the world to-day,
namely, the exorbitant rate of interest
charged by the banks of the world. Whilst
the prices of all necessary commodities arc
falling, the price of money is very dear
indeed.

Honl. Sir William Lathlain: Money is
cheap in London.

Hon. C. B. WILLIAMS: Money at 6
per cent. must be much more valuable than
was money some years ago.

Hon. Sir William Lathlaiu: Because the
security offered is not so good.

Hon. C. B. WILLIAMS: In what way
have our securities depreciated?

Hon. Sir William Lathlain: Because your
party have not met their liabilities.

Hon. C. B. WILLIAMS: We have al-
ways met our liabilities. What do we bor-
row when we do borrow?

Hon. A. Lovekin: Goods.
Hon. C. B. WILLIAMS: When we bor-

row from overseas, yes; but within our own
country -what do we borrow?9 We borrow
faith, fail h from one another. We are bor-
rowing 28 millions of money to-day. In
what form is it? It is in the form of faith
on the part of the people who are lending
the money; they know they will rece~ive their
interest and, in due course, their capital.

Hon. G. W. Miles: And you want to bring
down the rate of interest.

Hon. C. B. WILLIAMS: The people of
Australia, together with the people of the
world, vre in a mess, not because the wealth
of the world or of Australia is any less than
it was. It is probably greater to-day than
ever it was, but it is in a few hands and so
tied up. Why are we starving? And why
are our unemployed so numerous? It is
because our wealth is tied up and so is not

available for the creation of work. And
our pru-nary producers will not row wheat
when they cannot get a decent price f or it.
They might just as well walk off their farms
and join the ranks of the unemployed. We
are borrowing £C28,000,000 to-day to re-estab-
lish the credit of Australia, and we are bor-
rowing it from ourselves. We are going to
bango another million or so in interest around
our necks in order to keep faith with our
creditors. To-day the note issue of Aus-
tralia is the currency and credit of Austra-
lia. Nobody worries about the gold reserve.

Hon. E. H. Harris: Whaf!
17 n. C. B. WILLIAMS: Do you?
'Eon. E. H. Harris: Yes.
Ron. C. B. WILLIAMS: I suppose that

is what has made you wear so -worried a
look lately. The only people who 'worry
about the gold reserve are the people to
whom Sir William Latblain has referred,
namely, the people overseas who think their
securities are not what they were, But all
that the people of Australia see of the
wealth of Australia is the note issue turned
out by the Commonwealth Printer.

Hon. E. H. Han-is: Speeches like yours
will not inspire faith.

Rion. C. B. WILLIAMS: The only faith
rerquircd in this country is that the people
of Australia shall have faith in themselves.
The Government of the Commonwealth are
asking the people of Australia to lend us
their faith to the extent of 28 millions in
our own paper, not in gold. And what will
'he people of Australia gyet for it? They
will get back £28,000,000 worth of paper,
printed at the same place, plus another mil-
lion pounds' worth or so of interest on
i lie amiount.

Hon. B. HT. Harris: And what is it worth?
Hon. C. B. WILLIAMS: Just as much

as it will purchase here or elsewhere. There
are in Australia plenty of people -who have
never seen a golden sovereign or half sove-
reign. If they were to stumble across one
they would probably regard it as some bar-
baric symbol from ancient times. In the
eyes of the people who are patriotic
to Australia the credit of Australia
to-day is higher than ever it was. Our
trouble is not that the p~eople of Australia
want wages that are too high. That is only
a myth. The position in Australia to-day
is that the fanner, out of the price he is
getting for his wheat, could not feed his
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employees, let alone pay them wages. So
it is ridiculous to say the cost of production
is causing the fanner any trouble. The
trouble is to get a decent price f or his
wheat. And why is the price of wheat
down? It is because the Russian people
ar-c patriotic to their country. To try to
place their country on a better basis thant it
has been, they are making great sacrifices.

Hon. E. H. Harris: They have to.
Hon, C. B. WILLIAMNS: 'Not necessarily.

As a matter of fact they have been reared
on sacrifices to their country. Probably we
in Australia would not stand for their
methods, either past or present; but they
are trying, to establish credit for their coun-
try, and the Australian wheat growers will
suffer accordingly.

Won. J. Nicholson: 'You are advocating
sacrifice.

Hon. C. B. WVILLIA'MS: Yes. My advo-
cacy is this: the credit of the people of
Australia should he pooled in the interests
of Australia, and we should not he asked for
28 millions of paper and an extra mnillion
or so for turning out the paper. 'We have
had to borrow in the past, and we shall have
to borrow again.-

Hon. H. Seddon:- Has any country ever
adopted printing press methods and got
through with them?

Hon. C. B. WILLIAMVS: I have previ--
ously said that the country that owns the
gold which is the basis of credit under the
system. advocated by 'Mr. Seddon, is just as
poor industrially as we are. In America
where so mauch gold is held, an enormous
number of people are out of work; in
France the Government have just been
turned out on account of unemployment;
and we know how great is the uncimploy-
ment in England. Since those are the three
countries that control gold, then gold must
be useless. If all the gold in America can-
not provide work for the American people,
what is the use of it? In this State we
grow everything that makes for our well-
being, yet we have many thousands of
people starving. That is the result of the
gold standard. It could not be worse if we
used the printing press.

Hon. E. H. Harris:. Don't be foolish.
Hon. C. B. WILLIAM1S: I repeat that

it could not be worse. To-day we cheer-
fully accept the pound note, and not one
person in five thousand ever asks whether

it will he met. People take it as, a matter
of faith.

Hon. Sir William Lathlain: Because we
know the gold reserve is there.

Hon. C. B. WILLIAMS: Because we
know nothing of the sort. If each and
every one of us did not have faith in the
value of that note, and if the credit of Aus-
tralia was not backed up by the Common-
wealth Bank, the people of Australia would
not be prepared to accept the currency
note.

Hon. A. Lovekin: They take the note
because they know the wealth of the coun-
try is behind it.

lIon. C. B. WILLIAMS: And the wealth
of 31r. Lovekin, and of every other citizen,
is lbehind it. But if the whole thing lay in
the hands of the private banks nobody
would accept the notes; because we know
that if it camie to a question of payig up
it would he a question of getting oust with-
out paying up, unless, as fortunately oh-
tains, the Commonwealth Bank were behind
the credit. We must listen to one of the
cleverest men-the Comimonwealth Statis-
tic ian, 'who suggests partial inflation. Even
the Leader of the Opposition, who as a
labour leader is most conservative, lends his
support to partial inflation. I sni not
saying anything about Senator Sir Hal
Colebatch, because so far as I could eve:-
learn be was an authority on nothing ex-
cept getting measures through this Council
in the shortest possible time. I hare at-
wrays understood that hie was quite diplo-
ma tie in that respect.

Hon. G. NNI Miles interjected.
Hon. C. B. WILLIAMS: M1eeting our

mnistakes is not the way to get us out of our
difficulties. The only real trouble is the
moneylender, "'ho has said, "We will lend
these people of Australia no more at pre-
sent. We will make them pay up, and if
they cannot meet their liabilities the prices
of everything they glow and sell will fall,
and we shall reap the benefit."

Hon. H. Seddon interjected.
lion. C. B. WILLIAMS: The hon. memi-

ber might explain what is the real reason
for the depression throughout the world to-
day. It is not the security of wealth, he-
cause the wealth is there. It does not dis-
appear to any great extent in the handling
of it. What, then, is the answer? There
can be only one answer, namely, that those
controlling the wealth of the world are mak-
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ing undue profit out of it. It can be no-
thing els~e.

Hon. ,J. Cornell: And they want to hold
what they have.

Hon. C. B. WILLIAMIS: Yes. If the cur-
rency were inflated by 20 millions, who would
lie the worse?

Hon. A. Lovekin: If by 20 millions, why
not by 100 millions?

Hon. C. B. WILLIAMS: If work can
be created as a result, I say print the notes
as fast as you can. What is the use of
hoarding wealth? It can lead to nothing
but misery: I am oniy looking for work to
he created We have sat here for several
months and the position has become worse
week 1w week. I can see nothing for it ex-
ccpt to get the printing press going.

Hon. J1. Nicholson: And reduce us to the
position of Russia.

lion. C. B. WVILLIA MS: It is no use Mr.
Nicholson. trying to side-step me by men-
tioning- Russia. Some hon members have
advocated a cheaper method of living. But
what is the position in many countries of
the world where they cannot even buy our
wheat because they are down below t-he
breadline?

Hon. A. Lovekin: If we adopt your sug-
gestion, our pound note would very soon
not buyv a loaf of bread. See what hap-
pened to the mark in Germany.

Hon. C. B. WILLIAMS: We must take
hold of credit.

Hon. A. Lovekdi: That is what Germany
did.

Hfon. C. B. WILLIAMS: And Genmany
is more prosperous than we are to-day. They
wvent through their inflation' period success-
fully.

Hon. J, 21. M1acfarlane: You would have
repudiation.

Hon. C. B. WILLIAM-NS: W'e should not
be repudiating anyone. particularly our own
kind. Are we not repudiating the farmers?
Are we not going to see them walk off their
holdings after years of labour?

Hon. E. H. H. Hall: I blame the Comn-
monwealth Government for the position.
Did they not advise the farmers to grow
more wheat?

Hon. C. B. WILLIAM1S: Yes; they pro-
duced more wheat and now they are poorer.
The Commonwealth Government wanted to
guarantee 4s. a bushel for the wheat.

Hon. E. H.L H. Hall: And the States
would have to pay it.

Hon. C. B. WILLIAMS: What matter
who paid it? The people of Australia
w'ould have had to find that 4s. per bushel.
Western Australia would have had to pay
its share, and it probably would have gone
har-der with us than the other States. We
can talk until we are blue in the face. There
i4 only one solution and the Common-
wealth Statistician has pointed it out
-partial inflation. It is useless to say that
the Arbitration Courts have put Australia
ir, its present position. That is only a fal-
lacy. If the business men of this Rouse
who depend on th44 trade of the workers for
their existence would speak candidly, they
would tell the House that the reductions that
h-ave been effected in wages have been enor-
mous. Mr. Miles wants to cut out the Arbi-
tration Court. The gold-mining industry
costs should be going down every week. I
have had considerable experience with bar-
gaining and I hope in the interests of the
workers the day will never come when we
shall have toD get back to bargaining. It is
pretty hard to put your faith in one man
sitting as a judge, but to put workers in
the position of having to bargain with em-
ployers would mean that the workers would
lose every time.

Hon'. G. W. Miles: It would only be a
temporary measure.

Hon. C. B. WILLIAMS: For what pur-
pose" Why disguise the factq It would
he for the purpose of reducing the workers'
wages to a greater extent than is being done
by the Arbitration Court. There is only
one solution of the present difficulty and it
is that the printing press must be set to
work.

HON. A. LOVEKIN (Metropolitan)
17.50] 1 mnov-

That the debate be adjourned,

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter--
East) [7.51]: 1 hope the House will not
agree to the adjournment of the debate. The
Government hope to conclude the session on
Friday and it is my desire to avoid late
night sittings, so that we may do justice to
the work we have before us. I trust mem-
bers. will be prepared to go on with the de-
batesq. So far on this Bill there have been
only two speeches.
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Ron, A. Lovekdin: Surely the Appropria-
tion Bill is the last that we should pass.

Motion put and passed.

BILL--LAND AND INCOME TAX AS-
SESSMENT AOT AMENDMENT.

Received from the Assembly and read a
frst time.

BILL--LOAMW, £2,335,000.
Second Reading.

Order of the Day read for the resumption
of thu depate from the previous sitting on
the second reading.

EON. G. W. MILES (North) [7.52): 1
move-

That the debate be adjourned.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter--
East) [7.53]: I hope members will not be
unreasonable and insist on adjourning the
debate on the second reading of these Bills.
Surely some member is prepared to continue
the debate to-night. Let us carry the Bill a
step further. If 110 one is anxious to de-
bate the Bill, why hold it up?

Motiou put, and a division token with.
the following result:-

Ayes - .. .- 7

Noes .. . .15

Majority against 8

As.

HRon. 3. Cornell
Hon. V. Hamersicy

Hon. E. H. Harris
Ron. A. Lovekia

HOn. F. W. Alop
Hon. C. F. Baxter
Hon. J. M. Drew
Hon. G. Fraser
Han. E. H. Gray
Hon. E. H. H. 'Hall
l-Itn. 0. A.- Kenipton

Hon. Sir W. Lathii

Non

La

1-4on. 3. Niebolsou
Hon. H. Stewart
Eon. 0. W. Miles

(Toller.)

a.

Hon. J. M. Macrarlane
Han. W. 3. Mann
Holl. Sir C. Nathan
HOn. 9. Rose
Hon. C. B. WiliamIIs
Ron. H. J. Telland
Hon. C. H. Wittenoom

(Telle).

Motion thus negatived.

RON. V. HAMEESLEY (East) [7.581:
1 regret the division that has Just taken
place. Mr. Seddon, who had secured the
a~djournment of the debAte. has been qgiring'

close attention to another important matter
connected with the business of the House.
As a matter of fact, he has been trying to
save this House a good deal of work that
otherwise would come before it in. open
Committee. Therefore we should give him
ai little consideration, seeing that he is not
present at the moment anol is desirous of
speaking to the second reading. To deny
Mr, Seddon the opportunity of further
preparation before continuing the debate on
the second reading, is not in keeping with
the usual practice of this House to give a
longer period for consideration, particu-
larly when we have ample timne before us.
It is rather extraordinary that we should
be asked to deal with the Bill this evenin.
I regret that Mr. Seddon i; not to be given
the opportunity he desires to speak onl the
Bill, and it was because of that that I1 east
my vote in favour of the motion for the
adjournment of the debatek. However much
we may desire to assist the Mfinister to deal
with the business of the session, wve should
be fair to those who give close attention to
the work of the House, and especially to
one who has been prevented from being
ready to speak to-night because of his work
in connection with a select committee.

HON. J. CORNELL (South) [8.2]: 1
Join with Mr. Hamersley in expressing re-
gret that the Minister should oppose the
adjournment of the debate.

The PRESIDENT: I would remind the
hon. member that the question before the
House is the second reading of the Bill.

Hon. J. CORNELL: I am well awarrof
that.

The PEE SIDENT: Thea the hon. mem-
ber is merely making an incidental reference-
to another matter?

Hon. J. CORNELL: Yes. The 'Minister
urged that the: Bill. should be passed to meet
the convenience of members and to con-
clude the session as early as possible. I
have sat in this House for many sessions,
and I know what happens regarding- Ap-
propriation Bills and Loan Bills. Gener-
ally speaking, those measures are passed on
the last day of the session, and when they
come before the House, they fly through.
What is there in the Bill that makes it
necessary to deal with it straight away? Is
it a Supply Bill? Will the adjournment of
the debate hang up the business of the coun-
try? Certainly not. Time and again the
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Premier in another place adjourned the
debate on the Loani Estimates in order that
the Leader of the Opposition, who was ab-
sent through illness, might have ' an oppor-
tunity to speak. Mr. Seddon has been en-
gaged on important work as chairman of a
select committee, and that prevented him
from being ready to speak this evening. To
use a common expression, I think the Mfinis-
ter has the wind up. His fears, are innagin-
an'. The Loan Bill will go through. I have
read the schedule and I believe that, once
the second reading is passed, the Bill will
go through without any discussion. I make
the suggestion to the Mfinister that he him-
self should move the adjournment of the
debate, and thus give Mr. Seddon an oppor-
tunity to speak to-morrow.I

HON. E. H. HARRIS (North-East)
[8.4] : The Bill is for the purpose of raising
a loan of £2,335,000 for the construction of
certain public works and other services. The
Bill was introduced by the Minister on Wed-
nesday last in a speech that lasted for eight
minutes, according to "Hansard." Air. Sed-
don secured the adjournment of the debate.
On Thursday evening he went away, taking
with him the evidence that had been ten-
dered before a select committee, of which
he was chairman. He had to do work in
connection with that committee, which neces-
sitnted neglect of other Parliamentary work.
including the preparation of his speech on
the Loan Bill. Mr. Seddon returned to town,
and to-day has been sitting on the commit-
tee dealing with various matters of import-
ance. As in the past, Air. Seddon was
anxious to speak on the Bill. The House
by the vote cast to-night will deny him that
right: As force of circumstraces have pre-
vented him from being prepared to speak
this evening, Mr. Seddon left his seat a few
minutes ago and walked out of the Chamber.
I presume he did that with the idea that the
House would agree to the adjournment of
the debate in order to give him an oppor-
tuinity to speak to-morrow- The Bill is an
important one dealing with the raising of
loan funds of over £2,000,000. All the dis-
cussion we have had on the Bill is the speech
by the Minister. Any other hon. member
who desired to speak on the Bill should have
that opportunity. I shall not go into the
merits of the Bill. 'Most of Australia's
troubles are due to excessive borrowing, and
Western Australia has done its share in that

direction. Although Loan Bills have been
passed and we have not secured the money,
we have spent the fun 'ds and are now pay-
ing interest on those outgoings. Here is
a proposal that we shall raise more money
by way of loan, and yet members are to be
deprived of the opportunity to discuss the
measure!

Personal Explanation.

TH E MINISTER FO1l COUNTRY
WVATER1 SUP3PIES: I desire to miake a
i'eisoinl exlplanation. Mem~bers have accused
inc of not giving Mr. Seddon an opportunity
to speak. Nothing w-as further from my
inind.

Hon. G. W. Miles: You were going to
block him by replying to the debate.

The M'INISTER FOR COUNTRY
WATER SUPPLIES: When the Order of
the flay was read for the resumption of
the second reading of the debate, I saw Mr.
Seddon leave the Chamber. Seeing that I
went to considerable trouble to place the
Appropriation Bill and the Loan Bill before
the House as soon as possible, some hon.
member should be prepared to resume the
debate at this stage. I moved the second
reading of the Loan Bill on Wednesday last
and the debate was adjourned. The Ap-
propriation Bill was in a similar position,
and after two members had spoken the de-
bate was adjourned again. Now this even-
ing that Hill has been adjourned still fur-
ther without a single additional speech. We
have more than 20 members present,
and not one w-as prepared to carry
on the debate this evening. One member
who secured the adjournment of the debate
on the Loan Bill happens to be chairman
of a select committee. He walked out of
the Chamber a few minutes ago although 5ie
had the right to resume the debate, and I
am blamed for not giving him an oppor-
tuinity to do so. If the Bfi is 4garded as
of such importance by hon. members, surely
one of them should have ecaitinued the de-
bate this everting. All I am anxious about
is the work of the House. I have done my
utmost to kee~p business before members so
ais to dispose of it expeditiously, instead of
having long sittings night after night. I
ask hon. members to assist me in that direc-
tion.

On motion by Hon. G. W. Miles, debate
adjourned.
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BILL-STAMP ACT AMENDMENT
(No. 2).

Second Readin9--defeated.

Debate resumed from the 2nd December.

THE MINISTER FR COUNTRY
WATER SUPPLIES (Ron, C. F. Baxter-
East) [8.9]; .1 have already moved the
second reading of the Bill and secured the
reinstatement of the measure on the Notie
Paper at the second reading stage subse-
quent to an adverse vote on the floor of the
House. There is little for me to add now
except to say that the Government depend
onl the measure, together with other taxing
Hills, to help in the task of straightening
out the finances. The motion for the second
reading of thle Hill was defeated on what I
regard as a catch vote. [ion, members must
realise that the expenditure iii which tile
Government are involved to-day is indeed
heavy. This House wvill add to the difficulty
of the position if lion. members refuse to
allow the measure to pass, and insist on the
attitude they adopted last week. In view
of the strong feeling evidenced as a result
of the action by the House on that occa-
sion, I hope members will agree to the pas-
sage of the Bill now that it has been re-
instated on the Notice Paper, and allow it
to proceed without any further hindrance.
It will be appreciated that the taxation
measures have been framed so as to affect
pleasure, leaving induastry alone as much as
possible. Apart from taxation upon what
mnay be described generally as amusements,
the only tax that the commnunity as a whole
are asked to bear is that embodied in the
Hospital Funod Bill.

Hon. G. Fraser: And that is not a hos-
pital tax at all.

The M1INISTER: The bon. member is
of that opinion, but I hope the House wvill
support the Government in their ttxatio:.
measures, and enable them to derix e some
revenue from those wvho are prepared to
buy sweep tickets and speculate in other
directions.

HON. J. CORNELL (South) [8.11]:
Without desiring to be disrespectful,
I mnust refer to thle Bill as a purely
p)ettifoggsng measure. It represents a
direct evasion of the existing laws, which
provide that it shall be an offence to con-
duct an art union or a sweep. Thle Bill
proposes to tax tickets issued in connection

with sweeps or art unions. It should be
open play, or no play at all. The infinitely
better way, if we are to tax art unions or
sweeps, and to wink at the law, wouild be
to tax the gross proceeds and also La3. the
agencies for Tattersall's and the Golde
Casket on their gross proceeds. There wvould
be some sense in doing that, whereas the
Bill means that every tiddlywinking Sweep,
whose prize money represents more than
£25, must be promoted with tickets that will
have to be embossed. I do not belong to
the press gang, but it is well knowvn in the
printing world that the most expensive form
of printing is embossing. It means that
lpractioqlly every ticket his to ?)e dealt
with singly' . Suppose a person decides to
ran a goose clab at Wilu in connection
with the forthcoming Christmas festivities,
and the prize money is more than £25. That
individual will have to senid his books of
tickets to Perth to haqr thenm embossed.
Then the tickets wvill liav., to he ent back,
and the goose club -vill be arranged. What
could be more ridiculous? WVhy not tax
the gross proceeds, instead of adopting thi)
course suggested in the Bill' It could be
made an offence not to furnish a proper
return showving the urross proceeds. I. am
afraid the position will be that half of thc
people will pay no ta ar all and the other
half will have Io tarry the burden -this all
for a pettifogginig £5.ot). When the Cow,-
cii rejected the nu~tion for the secondr read-
ing of the Bill, the I~overnmen: %voild have
been wvell advisedl to drop the 11ill nlto-
gather. I hot)- thL Ilotise will not reverse
its decisioii, but will stand to its gunls on
this occasion.

HON. J. NICHOLSON (Metropolitan)
[8.15] : The objection I raised to the Bill
previously-

Hun. G. Fraser: Still holds good?

Hon. J1. NICHOLSON; Yes, because in
the interim the Government have not, so far
as I am aware, done anything to indicate
an intention to bring in an amendment to
the Criminal Code. Tile obser-vations made
by '.%r. Cornell were well directed towards
this and some other measures that have been
placed before us. I share his view. I do
not think the Government will receive the
revenue they anticipate from this source, a
source which clearly is opposed to the pro-
visions to the Criminal Code. On the one
hand, we prohibit the holding of sweep-
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stakes, etc., as provided by Section 212 of
the Criminal Code. Notwithstanding that
prohibition, we are asked by this Bill tacitly
to admit the right of the people to bold
sweepstakes without any attempt being
wade to regulate them. Surely the first
thing to be done was to introduce a measure
to amend .the Criminal Code! If it is in-
tended to give authority for the issuing of
sweep tickets, let it be done by a proper
measure introduced for the purpose. Then
we could deal with a Bill such as this. But
this measure should certainly not precede
an amendment to the Criminal Code. I
voted in support of the reinstatement of the
Bill, hoping that meanwhile the Government
would realise the necessity for doing as I
have indicated. As that has not been done,
I feel impelled to vote against the Bill
again. Clause 2 contains the following dle-
finition:

"'Sweep'' includes every sweep, art union,
raffle, lottery or any other scheme or system
for the winuing of prizes iii money or goods
hi' persons purchasing tickets or paying
nioney, therein, and in w'hiclh the winning of
prizes depends ont the drawing of numbers or
ay.1mbols indicatiiig the winners of suc h
prizes; provided the amount or value of such
prizes exceeds twenty-five pounds.

Then there is an equally wide definition of
sweep tickets.

Hon. J. Cornell: That mneans you could
not conduct a sweep at Wyndham on
the M-1elbourne Cup unless you sent the
books of tickets to Perth to be embossed.

Hon. J. NICHOLSON: That is correct.
To carry out the provisions of the measure,
it w.ould he necessary for the tickets to he
sent to Perth to be embossed, because there
are no facilities in the country for emboss-
ing tickets. I submit that the State Govern
ment can only pass laws that would have
force within their own boundaries. Their
laws cannot have the far-reaching effect f
including tickets which may he sold or is-
sued in Hobart by Tattersails.

Hon. J. Cornell: Nor the Golden Casket.

Hon. J. NICHOLSON: That is so. I
admit that the Bill contains an amendment
to Section 107A which reads-

For the purposes of Section one hkinaired
and seven A to one hundred and seven E
(both included]) every person in the State
who receives mnoney from intending pur-
ehasers of sweep tickets under a contract or
undertaking, either to purchase such sweep
tickets for such persons Or to procure on be-

half of such persons the sale to themn of such
sweep tickets, shall be deemed to sell within
the State such sweep tickets to the persons
fronm whom they received money as aforesaid.

Hon. J. Cornell: Which means that Tat-
tersall's agents will be included.

Hon. J. NICHOLSON: It is an attempt
to bring in the agents who carry on the hits-
mness under the familiar sign, "I commiuini-
cate with Hobart," or some similar sign.
I think the effort to make them liable would
prove futile.

Hon. J. Cornell: They do not sell the
tickets.

Hon. J. NICHOLSON: Of course not.
1 mnight go further: Anl individual may send
his money direct to Hobart without invoking
the aid of an agent. Consequently I san
afraid that the chief source of revenue an-
ticipnted by the Governiment would disap-
pear, and that the loss of the Bill would not
wnean much to the Government, part icularly
remembering that the Government are at-
tempting by a side door to legalise some-
thing that at present is absolutely illegal.
How could they prosecute any mian for
holding a sweep under Section 212 of the
Criminal Code if this Bill became law? On
the one band, the Government say, "You
must not do this"; on the other hand they
say, "If you do this, you must pay a tatx."
If the Government once received tax on a
sweep ticket, how could they pros ecute a
muan for conducting a sweep or lottery?
The position would lie not only -wrong, but
albsurd. If I thought the Government were
likely to reap a wonderful harvest, I would
suggest that they hold uip the Bill until they
passed another measure to amend the Crim-
inal Code. The -Minister could probably in-
troduce such a measure to-morrow, and this
Bill couldl be held up for a day so that the
other might precede it. I cannot see that
this Bill -would have any good effect. The
moment it became lawt those -who wished to
indulge in lotteries or sweeps wvould find
mneans to overcome the stile, just Ra they
have overcome others. As the Grovernient
have not introduced an amendment of the
Cimiinal Code as they were in duty hound
to do, I shall oppose the second reading.

HON. SIR WILIM LATHLAIN
(Mfetropolitan-Suburban) [8.25] : I sup-
ported the second Tending and I intend to
support it again. Mr. icholson is afraid
that the source of revenue will disappear,

237.5
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but I should not be much concerned if it did.
He is better informed of the Criminal Code
in it& relation to this measure than I am.
Mr. Cornell made a strong point of the cost
of embossing sweep ticket;, but the fact re-
mains that hundreds of thousands of pounds
go out of the State annually for tickets in
Tattersalls, the Golden Casket and other
lotteries. While I am aware that we cannot
stop it, we canl refrain from giving people
special facilities to purchase the tickets.

Hon. J. Cornell: They will still be sold
and will not be taxed.

Hon. Sir WILLIAM LATHLAIN : It
will still he possible to address a letter to
Hobart, containing an envelope bearing the
other address, which involves time and
trouble that a great many people will not
take, hut when people are givenl the privi-
lege of stepping off the footpath into a shop
and buying- a ticket, they are given facilities
which are not in the best interests of the
commiunity. I am as wvell aware as anyone
that wve cannot stop it, but we can diminish
the amount spent in the purchase of sweep
tickets by decreasing the facilities, especially
for buying tickets in sweeps conducted out
of the State. If Clause 16 of the Premium
Bonds Bill be passed by another place, I
realise that it will be very difficult to run
sweeps within the State for any object, and
in one way I regret that 31Y. Lovekin, in-
stead of providing that the interest amounts
he balloted for, proposed that they be
divided amongst hospitals and parks. It
would have been better if it had been pro-
vided for them to be devoted to organlisa-
lions such as the blind institution, orphan-
ages and institutions of a like nature, which
wvill not benefit under the Hospital Fund
Bill, and which have relied to a great ex-
tent on lotteries for their revenue.

Holl. A. Lovekin: The blind would benefit.

Hon. Sir WILLTAM LATHLAITN: But
there are other deserving institutions that
have to rely upon the revenue they receive
from lotteries and that would not benefit.
Still, as the prizes in many instances will
not exceed the amount stipulated in the Bill,
they will lie able to hold small lotteries. I
shall support the Government in order that
they many get nll the revenue they eal, but
my greater object is to deprive people of
farilitiet to send their money out of the
State.

Hon. J. Cornell: Why not introduce the
tin hare?

Hon. Sir WILLIAM LATHLAIN : I
would put lotteries in the same position as
the tin hare; that is, it would be illegal for
anyone to indulge in them.

NON. G. FRASER. (West) [8.30]: The
Leader of the House stated that the vote
was a catch one. If he will refresh his
miemory he will see that the division repre-
sented a larger number of members than
had taken part in any division during the
session prior to that. It was incorrect for
him to say it was a catch vote. The total
mnber of members who voted was 21, and
previous divisions comprised only 17 or 18
members. Only within the last week did
any division exceed 21. No new facts have
been adduced by the Minister or any other
member who has spoken in favour of the
Bill. The matter was discussed in a full
dress debate, and the Government were de-
feated. To-night the Leader of the House
has said that if the Bill is carried it wvill
mecan anl additional revenue of £C5,000.

The Minister for Country Water
Supplies: I did not mention figures.

Hon. G. FRASER: Some member re-
ferred to £5,000. Sir William Lathlain is
a super-optimist when he states that the Bill
will mean closing the avenues for the pur-
chase of tickets. He also said that people
would not take the trouble to write their
names and addresses on the tickets. That
is what the purchaser has to do, even if he
buys through an agent. It would be more
comfortable for people to write their names
and addresses in their owvn homes rather
than in one ok these shops.

Hon. Sir William Lathlnin: There might
be difficulty in finding a pen.

R~on. G. ERASER: There might be in
the holl. member's home, but not in most
homes. It would be much more comfortable
for them to write for the tickets in their own
homes.

Honl. Sir William Lathinin: I do not
want to make it comfortable for them.

Honl. G. FRASER: They would even
be able to save 10d. on each ticket.

Hon. E. H. H. Hall: The Commonwealth
will benefit.

Hon. G. FRASER: Only through the
stamps that are purchased. The State rev-
enue requires more consideration than the
Federal revenue. I do not agree that the
passing of this Bill will close the avenues
for the purchase of tickets.
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Hon. E. H. H. Hall: The State will get
the money all the same.

Hon. G. FRASER: Not at all. Since
the price has been increased by a penny
there has been a decline in the number of
tickets purchased. This means that people
are sending direct in order to save the
pen- .

.Holl. H. Stewart: There is hope for thre
nation yet.

Hon. Sir William Lathinin: Do you think
they would b)e better off if they saved 10d.
rather than a pen'1y' They would still have
the 10d. to spend.

Hon. G. FRASER: They will not have
to save the 10d., unless the Bill is passed.
To-day a ticket costs 6s. 4d., and a few
months ago it cost Gs, 3d. If the price
is increased by 9d,, the price will be
7s. 1d., and thle people will save
the 10d. lby purchasing direct. I doubt
if the Government will get their £5,000. If
the whole amount is collected it will really
come from the charitable institutions it is
sought to assist. The R.S.L., the Ugly Men's
Association, the Chilaren's Hospital and the
Perth Hospital run most of these art unions,
and will be unable to pass the tax on to the
public. They will, therefore, have to bear
the burden themselves. Perhaps the Gov-
erment do not realise they will be getting
that £5,000 from these sources. Very few
private institutions run sweeps or art unions.
The Bill will mean that those wvho are lbon-
est will pay the tax, and those who arc not
will evade it.

Hon. Sir 'William Lathlain: Or go to
gal.

Hou. G. FRASER: it will be very diffi-
cult to catch them. it would be a simple
matter for the promoters to distribute the
results without advertising them in the Press.
Unless an arny of inspectors were appointed
they would not be detected, Agents for tire
promoters could be supplied withl result
slips at the conclusion of the drawing, and
they in turn would advise each ticket
holder. 'Nothing, therefore, would be
known officially about the art union. Only
those institutions that are prepared to
shoulder their legal burdens will be caugbt.
'Most of the police I know have quite enough
to do without tracking up sweeps and art
unions. It may be necessary to appoint a
numuber of othier policemen to look after
this particular phase of the lair. If that is
(lone the Government wilt not get much rev-

enue as a result of the Bill. It is only a
pettifogging measure, and I hope it will be
defeated.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter-
East-in reply) [S.37] : Mr. Fraser has
referred to the illegal sale of tickets. That
point can be dismissed from our mninds.
Anyone selling tickets illegally would run
a tremendous risk for only a small profit.

Hon. G. Fraser: The street bookmakers
take the risk.

The M1MISTER FOR COUNTRY
WATER SUPPLIES: That is a different
proposition. Bills cannot be brought in at
24 hours' notice. We do not work any faster
in the Government than people do in the
legal profession. It takes some time to get
a reliable legal opinion. The Minister re-
sponsible has a scheme almost finished, and
that will apply at the end of the year. Per-
mission has been givet! for the running of
sweeps up to the 31st December. After
that date sweeps will he under sev-ere con-
trol. The Minister informs me there will
be a tremendous saving of money from the
sweeps, and this will imeet the objections of
Mr. Fraser. That saving will go to the
charitable bodies that are running the
sweeps. A Bill will be brought before the
House for consideration at the next ordin-
ary ses-ion. I am sure that will meet with
the approval of members, and will lead to
the satisfactory conduct of these sweeps.

Hon. H. J. Yelland: Are you going to
legalise the running of sweeps?

The MINISTER FOR COUNTRY
WATER SUPPLIES: 1 do not say that, but
I ala sure members will be satiqfied with
the Bill. 'No oiie can say exactly what reve-
nue will be realised from this source. We
are told that enormous sums go out to Tat-
tersalls and the Golden Casket. It is onlyv
guess work as to what wvill come in- I agree
with Sir William Lathlain that people will
not go to the trouble of writing for
their own tickets. Most people who
buy them do so spontaneously by passing
froni the footpath into some agent's shop.
I am of opinion that this tax will catch the
vast majority of ticket purchasers. It is
worth a trial because it represents a few
thousand pounds in revenue to the State.
We are passing through bad times, and
every few pounds we can get will be of
wonderful assistance. I appeal to members
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to pass the measure, and give the Govern- clearly the position with regard to the re-
inent the opportunity to raise
which will be put to good use.

this money

Question put, and a division taken with
the following result:-

Ayes .. .. . .

Noes . .. . .. 12

Majority against . .. 1

A
Hon. C. F. Baxter
Hon. V. Hamneraley
Ron. Sir W. Lathisin
Hon. J. Mf. Macfarlane
Hon. W. J. Mann
Hon. G. W. Miles

X

Sir C. Nathan
E1. Rose
H. Stewart
C. H. Wittmn
0. A. Kenipton

(Tesfer.)

J. J. Holmes
A. Lorekin
3. Nicholson
H. Seddon
H. J. Telland
E. H. H. Hall

(Taller.)

NO.

C. B. williams

Question thus negatived, Bill defeated.

BfL-roRESTh ACT AMENDMENT.

Second Beadin.g.

Debate resumed from the 4th September.

HON, H. SEDDON (North-East) [8.48]:
This Bill represents the usual maid made an-
nually on the forestry fund. Uip to the pre-
sent this Chamber has, rightly as I think,
opposed the measure each year. As a mat-
ter of fact, all Governments since the san-
dalwood funed reached its present dimensions
have cast covetous eyes on it, and endeav-
oared to take it into Consolidated Revenue.
While the argument that the sandalwood
provision is adequate to meet any demand
made on it for the next year or two has
always been advanced, the fact remains that
the forestry position generally is not very
satisfactory. The object behind the intro-
duction of the Forests Act of 1918 was that
from the forests revenue there should bsl
taken moneys which would provide for an
adequate forestry policy being introduced
into the State of Western Australia. The
report of the Forests Department shows

-U

Os.

Hon,
lon.
Hion.
Hon.
Hon.

Hon.
Hon.
Ho.
'don.
Hon.
Ho..

generation of sandalwood. Whnen that pro-
Filem was first attacked by the Forests De-
partment, there was almost entire ignorance
as to the conditions of the growth of san-
dalwood, and as to whether it was possible
to carry out the artificial growth of this
valuable product. As a result of research
work by our forestry officers, a position has
been attained when they have very strong
holies that the cultivation of sandalwood can
be undertaken in Western Australia under
conditions which will make for the Contiu-
alice of this highly valuable timber. We
have to remember that sandhlwood has beens
cut out in almost every country of the wvorld
except India. In India sandalwood is prac-
tically a Government monopoly. There for-
estry has attained a high standard and a
great deal of work and expenditure has been
devoted not only to the regrowth of sandal-
wood but also to the establishment and main-
tenance of the forests which are such a source
of wvealth to that country. Our present posi-
tion is that we have some 3,000,000 acres
dedicated to forestry. That is the quota
allotted to Western Australia under the for-
estry plan devised for the whole of the Corn-
rnonivenith. We have to remember that the
3,000,000 acres, although the minimum which
was laid down as being the State's quota in
order that we may have a minimum area set
aside for our forestry requirements of the
future, will not be anything like adequate
to maintain the cuts taken from our forests
for so many years past. We should, in fact,
have a much larger area set aside in order
that we may effect the replacing of those
valuable native timbers which are not nearly
as fully appreciated as they should be, and
whose beauty is only just beginning to be
recognised. My belief is that eventually those
timbers will claim their place amongst the
most valuable and beautiful timbers in the
world. The reports of the Forests Depart-
ment show that last year the expenditure on
account of forestry was £107,048. We also
find that three-fifths of the net revenue,
amounting to £85,145, was transferred to the
forestry fund. Hon. members will see
that as the years go by we are steadily
falling behind as regards revenue going into
reforestation compared with the ex'penditure
which we are led by works on forestry to
believe will steadily increase, especially dur-
ing the earlier years of reforestation. In
the circumstances, then, for the purposes

Hon.
Hon.
Eon.
Hon.
Hon.
Hon.

F. W. Ailsop
J. Cornell
J. M. Drew
0. Fraser
E. H. Gray
E. H. Harris

PAIR.
All.

Hon. W. T. Glasbeen IHon.
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of fioestry we have every ground for main-
taining our attitnde and for insisting that
this sum of money, amounting to some
£85,000, shall be kept in. the forestry fun']

Sand ehall be available for the officers of the
Forests Department to carry out their
plans. It should be noted that the Bill
now befoie the House covers not only san-
dalwvood revenue for the current year, bit
goes hack to the year 1929, so that the sau-
dalwood fund of last year as wvell as the
sandalwood fund of this year is to be
raided in order to make up the J335,000.
In the circumistances my contention is that
if that £835,000 is added to the £C85,000 whiech
we say was put into the fund last year,
it would only' just meet the expenditure
which should be made on reforestation so
that the Forests Department mar carry out
their plans. Unfortunately this raiding of
forestry funds is not confined to Western
Australia. Again and again we find in
works on forestrv that almost invariably
the Gov'erninent of a country which sets
aside a fund for reforestation plans, under
pressure-whether merely temporary or a
severe pressure like the one we are experi-
encing now--come along in need of funds
and upset all the calculations of the forestry
experts. The Government crmnp the work.
of those experts for all time, because they
raid the funds set aside for the purpose.

Hon. J1. Nicholson: You mean that they
release credits?

Hon. R. SEDDON: Unfortunately they
raid reserves. That is the pernicious result
which follows from this idea of continually
filching from the forestry fund for Consoli-
dated Revenue, whereas the fund should
be preserved. Reference has been made to
the fact that the present financial distress
justifies us in diverting this money into
revenue. As a matter of fact, the (3overn-
ment have taken this money into (alculation
in making up their Estimates. My con-
tention is that they were not justified in
taking the money into calculation, knowing
as they did the consistent attitude of this
House during the past four or five years.

Hon. H. Stewart; Yes, since 1924.

Hon. H. SEDiDON: therefore the least
the Government could have done, if' they
wished to take this money, was to have made
it tentative rather than include it in their
Estimates and then adopt the attitude that
this Chamber is depriving them of money
to which they are entitled, whereas in actual

fact the whole situation does not justify
them in taking it. 'My contention is that
this House is quite justified in being con-
sistent, and in dealing with this Bill as we
have dealt with simiar Hills in previous
sessions. Unfortunately, if the expenditure
is stopped or diminished and the progress
of the department's plans arrested, the
effect will be serious. It must be remneni-
hered that a forestry plan stretches over
n period not of a lifetime but of genera-
tions in coming to success. Therefore I
consider that this House should strictly pre-
serve the fund for tme purpose for which it
is intended. We know that in point, of fact
this money, if it remains in the fruid, will
be available for the use of the Government,
in the sme way as other funds are. We
know that past Governments have repeat-
edlv made use of trust funds to 'vemome
temporary difficulties, and there is no ma-
son why that practice, which unfortunately
shows ev-ery indication of beinir continued,
should not be continued prodided there ig
recognised the duty of restoring the money
into the fund w-hen it is required. I under-
stand that the policy is to provide the
money from loan if it is required for the
carrying out of forestry work. I wish to
deal wvith this question of financing from
loan on the Loan Hill; but surely to good-
ness the experience of this and otlher States
as to financing from loan should have
taught us a lesson, if ever wi~e are going to
learn this lesson at a1l, regarding the un-
soundness and danger of a country which
meets its obligations out of loan. Surely
if ever' there was a time in the history Of
this State when ire should show a,
determination to meet our expendt-
ture as faa' as possible out of' our
ordinary revenues, that time is now. Here
is a fund wvhich was specialty de-
vised to meet its own expenditure out of
its owvn revenues, and yet we are going to
depart from that principle because the Gov-
ernment want additional money. The fact
remains that a fund of this description
should not he raided even during times of
whnt is, after nil, passing stress. Moreover,
the Government have not sought out all
other avenues of revenue. As I have said
here before, the Government cannot be said
to have risen to the occasion or to have
sought to meet their requirements in regard
to revenue while they refuse to impose an
unemployment tax. While that tax remains
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uniniposed, the Government cannot claim to
have exhausted every source of revenue in
order to meet their obligations. In conclu-
sion I say that the forestry fund is an ex-
ample of straightforward finance. Let us
keep it as such. Let uts guard it jealously
from being raided. Let us retain in the
forestry fund the money which will he most
urgently needed in carrying- out the forestry
lplans of this State and preserving and
developing forests which wvill be a veritable
source of revenue not only for the present
but for a future time when forest products
will be far more appreciated than even they
are to-day, at a time when forest products
wsill be much scarcer than they are to-day.
To interfere with a plan of this description
by taking money from the fund to meet the
temporary requirements of what is, after all,
oniy a passing phase in the history of the
country, is simply to carry on the pernicious
system of frenzied finance which has got us
into our present position. T. trust the House
will be consistent and take the same action
with regard to this Bill as has been taken .in
previous occasions.

HON. H. STEWART (South-East) [0.0]:
I hecartily support the case put forward by
Mr. Seddon. For the benefit of those mom-
bers who were not here in previous sessions
wvhen we had forestry legislation before us,
I might touch upon essential features of
that legislation. Of the two main points
dealt with, one is the very vital principle in-
troduced in this Bill, which has not previ-
ously been introduced in any of the Bills
brought down each year since 1924, namely
to eliminate altogether the sandalwood rev-
enue derived from the three-fifths net rev-
cane which under the Act of 1919 should go
to build up the trust account for re-
forestation. The Forests Act of 1919 was
passed by this House in a very fruitful
session and was looked upon as a thoroughly
sound measure. It has stood as an object
lesson to the other States of the Common-
wealth. Its outstanding feature is that under
Section 41 there is a provision that three-
fifths of the net revenue of the department,
to be certified by the Under Treasurer, shall
in every' financial year be placed to the credit
of a special account at the Treasury and
form a fund for the reforestation of State
forests; and such fund may be expended by
the conservator with the approval of the
Minister without any other authority under

the Act, provided a scheme for such expendi-
ture shall be submitted annually to and ap-
proved by Parliament. The first feature to
which I would direct attention is that this
Bill1 proposes to remove from that trust ac-"
count, royalties derived from sandalwood.
Sandalwood has returned a very substantial
revenue in royalties, and past Treasurers
have cast covetous eyes on that revenue.
Because this House refused to pass the
second reading of the Forestry Bill of last
session, there was left in the Forestry trust
fund this year over £40,000 which probably
would not otherwise have been there. Now
the present Treasurer seeks to take that
amount for Consolidated Revenue, and also
the revenue for this year, and indeed to take
it for all time. Because although Clause 3
limits the life of the Bill to the 30th
June, 1931, in all probability we shall
have successive continuation Hills brought
down to lengthen the life of the
measure. Annually since 1924 the late Gov-
ernment sought to take the sandalwood rev-
enue, except £5,000, which was to be left in
the fund. Having secured that right for
one financial year, they caime to Parliament
and asked to have it made a permanent pro-
vision. Early last year an Empire Forestry
Conference was held at Canberra, and at the
end of the report for 1929 of the Forestry
Department of Western Australia certain
information was given regarding the posi-
tion in Western Australia. As -Mr. Seddon
has already said, it is there stated that up to
that date a forest area in excess of 3,000,000
acres had been set aside for forestry pur-
poses. In this regard I think we require
to recognise the valuable work done by the
late Government in permanently dedicating
a further area to the State Forests. In re-
porting to the Imperial Forestry Conference,
the Conservator of Forests in Western Au.-
tralia, said-

At present Western Australia is cuttinug its
1iipal species (jarrali) at the rate7 of
7110,060O loads a Year, and the volume of
nastoic standing timber has been estimated
by the department at 20,666,000 loads; froin
this it is clear that, at the present rate of
exploitation, supplies w~ill last 2S Years.
Forest surveys have revealed a very marked
deficieney in the lower age classes, so that it
is incumbent on the (Government to reduce
the cut so as to extend the milling operations
over a period of 'years sufficient to enable the
lower age classes to reach niaturitY. The
extent of this reduction, bas been estimated
hr Mr. Kessel! in his general working plan
for the jarrah forests of thme State, awli it is
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proposed that this be effected within the next
tenl years. The benefit to be derived fromi
the reduction of cutting is the permanency of
the timuber industry. Present supplies will,
under reduced output, last 456 years, by which
timie it is anticipated that the younger age-
classes will have reached maturity. Such re-
duction in itself, however, will not achie've
thle objet of a sustained yield, unless it is
accompanied by ,in active development of
regelieration work over the very large area
of forest cut over iii the past. The regenera-
tion niethods adopted during the last few
years have given satisfactory results, and
their further development and extension is
muchi to be desired.

This work had to be started and gradually
extended. Tile amount required from what
was a very substantial trust fund in the first
instance hias gradually increased, though
from the figures shown in the last annual
report it is seen that because of the adverse
times the amount expended had been some-
what reduced in comparison with the expen-
diture in the previous financial year. It is
very important that the work whi ch has been
undertaken in reforestation and the pro-
tection of regrowth by fire control methods
should not be robbed by a false system of
economy, by unbusinesslike raiding of a
sound natural resource which is being de-
veloped, and in which a scheme is being fol-
lowed which will give us a permanent source
of revenue as well as a permanent source of
trading and work. it is very desirable that
at least sufficient shall he allowed for this
work to be carried on, and that thle forestry
trust fund shall not be depleted in order to
make the financial position of the State look
better. In toy view, it is fundamentally
dishonest to take the money from this fund,
put it to Consolidated Revenue, and then take
money from some other source, probably
from loan funds, in order to carry oin this
very important work. In addition to the
work of re-growth onl cut-over forest, in
Mr. Kessell's report to the Im perial Forestry
Conference, wve find this-

A planting programmne is nleess-arv to
supply' the softwood requirements of the
State. mid while the figure of 1,000 acres per
annu1km which is proposed may be considered
adequate at thle present timie, this programme
mnay need to be increased considerably to
meet local requirements following rapid in-
creases inl population and development of
industries.

This replanting, asq well as the forestry work,
is keeping a number of people ini employ-
ment. if motney is taken from thle forestry

trust fluid and in consequence plans have to
be curitailed, not only will the industry suf-
fer, but the emnployees in the industry also
vil suffer. Forestry particularly lends it-

self to seasonal occupation. Ani ex-conser-
vator of forests in 'New Zealand who was
here a couple of years ago told ine that tire
experiments in pine planting in this State,
both as to pities suitable to the sandy coastal
areas and pines suitable to the laterite areas,

suhas Mundaring, had proved bey8ond
doubt that it is absolutely sound to extend
this work in this State, and that the planting
of 1,000 acres per annrum is only play ing.
Therefore I was onl safe ground inl advocat-
ing iii this House a couple of years ago that
that planting should be extended. If menm-
hers. will look at page 15 of the report of
the conservator for 1920, they will find that
the expenditure from all funds last year was
£1I57,870. The revenue for 1928-29, exclud-
ing revenue from sandalwood was £142,570,
less Consolidated Revenue expenditure (ex-
cluding sandalwood) £19,166, interest on loan
£2,920, sinking fund £-267, special Acts
£E1,020, a total of £23,523. In other words,
the net revenue from forestry for that finan-
cial year was £119,053. Three-fifths of that
net revenue or £71,00, is the amount, in
accordance with the principal Act as it
stands now, that goes towards reforestation
onl an approved plan. The financial posi-
ti on of the ref orestation fund was this:- Bal-
ance on the 1st July; 1928, £C117,000. Thein
there was three-fifths of net revenue 'trans-
ferred, £71,000, sundry recoups £:8,000, a
total of £196,000, less expenditure of £120,-
000, leaving a balance of £76,647 with which
to begin the new financial year on the
1st July, 192-9. These figures -were
given to the House last year and they were
responsible for defeating the second reading
of a similar Bill. The position is worse this
year than it was last year and it will be
extremely serious if the proposal contained
in the Bill be given effect. This is thme posi-
tion: We started the financial year -with
£E76,647. -Three-fifths of the net revenue
transferred was £85,000. Why? The
amount of £41,000 would have been taken
away last year had this House done what
the then Government aked. The whole of
the sandalwood revenue went in the general
revenue of the Forests Department and the
consequence was that three-fifths of the net
revenue that wvent into the trust account
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was increased last -year in comparison with
the figures of the previous financial year.
Then there were sundry recoups amounting
to £7,000, making the revenue for that cur-
rent year £109,000 against £196,000 in the
previous financial year. The expenditure
last year was £114,000 as against £120,000
in the year before, showing that the depart-
went had not been wasteful. Yet the bal-
ace available was only £55,000 in the last
financial year. It is obvious that the For-
ests Department needs the whole of the rev-
enue from sandalwood, even taking into ac-
count the reductions in staff and salaries.
The department will be in a difficult posi-
tion if this money is taken away. One asks
what is the amount of the royalty from san-
dalwood that the Government are trying to
secure?7 Speaking from memtory, in 1924,
when the first request was made for this
mioney to go into Consolidated Revenue, the
royalty from sandalwood was about £60,000.
For 192-29 it was £43,000, and in the latest
financial year the total was £:34,652. Of
course the sandalwood market has been

sggsand in addition revenue has fallen
off because there has been the cutting of
sandalwood on private property and con-
sequently no royalties for the Government.
Then again, South Australia and Queens-
land entered the export market, though by
legislation lately introduced in those States,
the export position has been steadied' and
the States should benefit. The Bill propo~es
to take all the sandalwoo0d revenue. Pre-
viously £E5,000 was permitted to remain each
year.

Hun. H. Seddon: This House was re-
sponsible for that.

Hon. H. STEWART: It is proposed to
take £483,000 for the financial year ended
30th June, 1029, and £C34,500 for the finan-
cial year ended June, 1930, making a total
of V77,000. Is it sound business to take this
f und and limit the work done by men who
hnve had years of training to fit them to
carry it out? Everyone knows that the
Government could not possibly hope to
spend this money as efficiently as it could
be spent under expert supervision. The
Gov'ernment would probably fritter it away.
The fund should be preserved inviolate. As
a taxpayer, I would prefer to see the Gov-
ernment introducing a comprehensive
scheme of taxation rather than this petty
dealing 'with smnall amounts here and there.
In a big way revenue could be raised and

that revenue could be used to provide emn-
ployment, and if necessary, men could be
placed on reforestation work under super-
vision of thle trained otlicers of the de-
partment, instead of perhaps building
roads as is being done in National
Park. The House will be well advised
to reject the Bill on the second reading.
It would not he right for me to xesume
my seat without making some reference
generally to the timber industry which is
experiencing hard tines. The Conser-
vator in his report says that there
has been a marked falling off in the export

of timber, the quantity for the year being
6,300,000 cubic feet, being a million cubic
feet less than the quantity exported in the
previous year. The value of timber exported
was £800,000 and that represented a falling
off of £154,000 compared with the figuresq
of the previous year. Although there has
been that marked falling off we still have
timber here. Perhaps it is as well that there
is a little falling off. Our present resources
may thus be spread over 45 years, and by
that time the timber coming on will be suf-
ficiently matured and will he available for
cutting. The value of timber imported in
the last financial year was £197,000, prac-
tically sneaking a quarter of the value of
the timber exported. The import Uigureb
were £C44,000 less than those of the previ-
ouis year. The principal countries of origin
were Amecrica £E71,000), the Eastern States
68,000, Sweden £E12,000, Norway £12,000
end Canada £5,000. With our small popua-
lation there is not a demand for enormous,
quanatities of timber, hut there is sufficient
to warrant our taking into account the de-
velopment that will take place in the future
and providing for the planting of soft woods
that are essential. The report also remarks
on the fact that the people in the Eastern,
States are our best customers as they take
1,700,000 cubic feet of timber from our for-
ests. Other countries that are large import-
en ar~e South Africa, 1,300,000 cubic feet;
Ceylon, 1,000,000 cubic feet; New Zealand,
90,000 cubic feet; and Great Britain,
87S,000 cubic meet. Although we have heard
that the Millar's Timber and Trading Comn-
pany are closing dowvn their mills and that
we do not know when they will open up
again, that is no reason why wre should not
see to it that the forest policy of the State
is preserved and continued along sound lines.
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HON. SIR CHARLES NATHAN (Met
ropolitan-Suhurhan) [9.32] :As a new
member of the House, I have listened wall
interest to the remarks of Mr. Seddon aria
MAr. Stewart, because I recognise that, in
a sense, their remarks were directed towara,
myself and other new members, who have
not previously had an opportunity to ascer-
tain their viewpoints. Perhaps on that ac
count, the House may forgive me if I in-
dulge in a few personal -references so that
hon. members may realise that, although 1
have not participated in any discussions or.
this question in this House before, I have
a passing acquaintance with the subject mat-
ter of the debate. I1 have noted with con-
siderable pleasure the attitude of this Cham-
ber in endeavouring to preserve the forests
of the State, and to conserve the revenue
available for assisting the reforestation pol-
icy. During tile past 14 years I have
lbeen associated with the forest policy
not only of this State but of the
whole of Australia. in association with the
Commonwealth Government, I was inter-
ested in the development of the Federal for-
estry policy, in the establishment of the
Council of Scientific and Industrial Research
and in thle creation of the Federal Forests,
lProducts Laboratory I was partly respon-
sible, with a formier President of this Cham-
ber-the President of the Senate, Hon. W.
Kingsmill-in the formation of the Forests
Product,; Laboratory in this State. Conse-
quently I claim some knowledge of the sub-
ject, and have considerable sympathy for
those hon. members who are jealous of con-
serving our forest resources. At thle
same time, I think thle remarks of
Mir. Stewart and MNr. Seddon may he a
little misleading, if I may say so, inasmuch
as their statements might indicate that this
is an attempt to rob the Forests Department
of funds placed specifically at the Conser-
iator's disposal for reforestation purposes.
I have read the remarks of the Minister
and of others, and I have perused the Bill.
It seems to me that no attempt is made to
attack the general policy of the Forests De-
partment, but an attempt is made, rightly
or, wronigly, to use certain surplus revenue
of a particular branch of the Forests De-
pai'tuier-that relating to sandalwood-
which the department has not been able to
fully utilise up to the present, and which
the present Government and the Col-

tier Government appeared to think
desirable to transfer to Consolidated Rev-
enue. I em at one with those who would
challenge any attack that would seriously
prejudice the forests po-licy, but I
think that the circumstances in which the
Bill is introduced on this occasion leave
room for thought, and we should pause be-
fore we adopt the suggestion of 'Mr. Seddon
and Mr. Stewart and throw the Bill out.
The requirements of the Forests Department
represent one thing, but the needs of the
people to-day represent another, and to my
mind, the latter consideration is paramount.
I have no desire to go over the whole of the
ground we seem to cover every time in
debates of this description, but I Would re-
mind hion. members that the Government to-
day arc in the unique position of having to
scratch around to secure every available
source of revenue. They are not forced into
that position for their own special purposes.
It is because they are attempting to do some-
thing to alleviate the conditions that exist
to-day. They are forced into that position
because they hope that they will be able to
find means of balancing, or at least attempt-
ing to balance, the Budget and thus enable
them to proceed with works and other activi-
ties that wvill increase the avenues for em-
ployinent and so overcome the period of
stagnation that must inevitably become wore
apparent if present-day conditions continue
much longer. I am prepared to admit that
the £E32,000 may have already been bor-
rowed and utilised by the Government for
other purposes, but surely the exponents of
sound finance will admit that is not a de-
s9irable procedure.

Hon., A. Lovekin: The Government may
have borrowed it already.

Hon. Sir CHARLES NATHAN : That
may be so, but will the exponents of sound
finance suggest continuing those mnethods?
They will not assist in the balancing of the
Budget, because it will be a debt to the trust
funds.

Hon. Ff. Stewvart : Not if the Bill is
agreed to.

Hon. Sir CHARLES NATHAN:- Keen as
I am in the maintenance of the forest policy,
and jealous as I am of thle just rights of pos -
terity, I claim that in this instance the House
would be well advised to assist the Govern-
nwent by passing the measure. Personally I
have no desire to shoulder the responsibility
of refusing, to pass tile Bill and thus make
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the difficult task of the Government an
almost impossible one. MuIch as I am in
sympathy with the Forests Department and
the remarks of hon. members in this Chain-
her, I trust they will realise that the condi-
tions existing to-day are not the same as
in past years when they consistently opposed
similar p-roposals. We szhould realise that
the position ko-day is such as to justify tho
Government in presenting this proposal to
Parliament, and so we should hesitate be-
fore we make the task of the Administration
distinctly more diffiult.

HON. J. K. DREW (Central) [9.401]: I
sulport the Bill, and endorse thoroughly
the remarks of Sir Charles Nathan. I am
indeed surprised that at this particular
period in the history of the State, such fierce
attacks should have been made on the Bill
by Mr. Seddon and Mr. Stewart.

Hlon. G. Fraser: Supporters of the Gov-
ernnient I

Ron. J. '31. DREW: The only phase of
their attitude that I admire is their consist-
ency. But there is another phase which must
receive consideration. I have heard it stated
that last year's Bill was defeated by this
Chamber and the explanation was that the
Council defeated it in order to embarrass
the Labour Government. Tt was said that
the Legislative Council realised that the
Labour Governmnent were short of fund,
and rejected the Bill to make their position
more difficult.

Eon. G. IV. Miles: That was not a fair
statement.

Hon. J. A1. DREW: I admit that; I e
explaining what I heard. The speeches of
the two hon. members I have referred to will
remove tIhat false impression from, the Mind
of any person who may have heard the sug-
gestion I have indicated.

Hon. 0. W. 'Miles: The House should en-
dorse their views this time.

Hon. J. 31. DREW: I hope the Hcuse
will not repeat its attitude of las;t year. To-
night's opposition is ill-timed. It was ill-
timed lnAt year because the money sought to
be diverted was urgently needed for Con-
solidated Revenue purposes. Bad as the
position was then, it is infinitely worse now.

Hon. Sir Charles 'Nathan: That is so.
Hon. J. 'M. DREWT: We have listened to

speeches advocating wholesale expenditure
on reforestation work at a time when there
are farmers iii the conuntry and men in the

city iii the last stages. of poverty, and whcn
the Government arc on their last financial
legs! Is this the time to advocate reforesta-
tion, and the regryowth ot sandalwood?

Hon, H. Stewart: Only for current work.
Hon. J. 3f. DREW: What was the object

of the Forests Act in the first instance with
regard to the raising of revenue? Sandal-
wood was not taken into consideration at
that time. The royalty on that timber
amounted to £1 a ton, and that was a very
small item indeed. In those days, there was
no opposition to a proposal for three-fifthsg
of the royalty to be devoted to revenue pur-
poses. When the royalty on sandalwood
increased to £a a ton, and the revenue under
that heading mounted up to more than
E50,000) a year, surely it would not be con-
tended that the whole of that money ihould
he reservedl for the regrowth ot sandal-
wood. In 1924, when Leader of the House,
f introduced a Bill with the Object of de-
voting the whole of the sanidalwoodl royalty
to revenule purposes, less the cost of col-
lection. There -was much opposition to that
proposal. On what ground -was that oppo-
sition based? It was that the money should1
be reserved forl'te regrowth of sandalwood,

Hon. H. Stewart: Nothing of the sort.
Hon. J. At. DREW: I may be nilaken,

hut that wasq my impression. 3ll time
was devoted to the contention that there
wvould be great results obtained from the
regrowth of sandalwood.

Hon. H. Stewart: Neither 'Mr. Seddon
nor I contended anything of the sort.

lion. J. 11. DhREW: I am not talking-
about those two hon. members. I om re-
ferring to the general impression created
by the debate.

lion. V. Hamersley: And I still hold
that opinion.

Hon. J. M1. DREW: Some hon. memnbers
joined in that advocacy in the interets Of
their particular districts. Over .30 years
ago, owing to the pressure brought to bear
liy some members of Parliament, Sir John
F orrest promised to provide for the re-
g-rowth of sandalwood, and a substantial
sum of money was placed on the Estimates.
That money was absolutely wasted. Sub-
sequently another attempt was made to
promnote the regrowth of sandalwood, but
no results were obtained. Little tangible
result was secured by the Labour Govern-
mnent as the result of the efforts of thne Con-
servator of 'Forests. In times surh as1 we
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have to-day, when we are confronted with
at depression the like of which we have never
experienced before, at a time when no
former Government had to face such a
position as that confronting the Govern-
mneat of to-day, are we to hand all this
money over to die Conservator of Forests,
and allow him to use it for the regrowth oif.
sandalwood or for reforestation purposes?

Hon. J. J. Holmes: It would be better
to spend it in the forests than at Blackboy.

Hon. J1. Mf. DREW:: There are nimiv
men in the country districts who want
assistance but cannot get it, because the
Government have not the money neessary.
In the face of such conditions, if any at-
tempt is made to defeat the Bill, it will
create a bad feeling in the country. People
wVill be under the impression that a false
atmosphere has been created regarding the
condition of affairs in Western Australia.
That will be inevitable if, in face of the
conditions; that obtain to-day, the Council
insists on a large sum of money that could
be utilised in assisting development and in
relieving unemployment, being devoted to
forestry purposes. T hope members will
withdraw their opposition to the Bill and
provide the Government with this source
of revenue. It was regrettable to me an
hour ago to have to oppose the Govern-
mnent's taxation measm-e , but I opposed it
on principle. I would not have opposed
it had the Government introduced other
legislation so that they wvonld not have stuil-
tified themselves by their proposals in the
Stamp Act Amendment Bill. But here we
have an opportunity to assist the Govern-
mnent, with the money that has been accu-
nuilated in the fund, and now is the time
to render them assistance which they will
greatly appreciate and which is greatly
needed.

HON. J. CORNELL (South) [9.46]: It
can truly be said that this Bill has become a
hardy annual. It is the seventh consecutive
Bill to amend the Forests Act as regard,,
sandalwood, In 1918 the Forests Act was
passed under which three-fifthis of the roy-
alty was earmarked for a fund for reforesta-
tion purposes, and the balance paid into
Consolidated Revenue. In 1924 new sa-
dalwood regulations were imposed that in-
creased the royalty on sandalwood from
about 20s. or 30s. to £9 per ton. To the
credit of the present Premier and the pres-

eat Minister for Forests, they made no bones
ahout the object of the new royalty; it was
to increase the revenue. The then Opposi-
tion opposed the increase of royalty, and
Mr. Gray led the van in this House.' But
the very first act of the Labour Government
when they took office was to bring down a
Bill, siiliar to this, to take the whole of the
.sandalwood royalty into revenue. This
House protested. What it did for five coin-
secutive years was to allowv the then Gov-
ernment to take into Consolidated Revenue
the whole of the sandalwood royalty minus
£5,000, which was to be paid into a fund
for the reforestation of sandalwood. The
evil, if any, was committed in 1924, when
the House decided that the principle of the
Forests Act should be departed from. In
19.18, when the Act was passed, no one ever
thought that the sandalwood royalty would
be increased to £9 per ton. A&s I said, the
evil, if ally, was committed wvhen the prin-
ciple of allowing any of the three-fifths
royalty proposed to be paid into the fund
was departed from. For five years this
House agreed to the Government of the day,
in prosperous times, taking the whole of thei
sandalwood royalty, minus £5,000 a year.

Hon. H. Stewvart: We always protested
and thenu we warned them.

Hon. J. CORNELL: I have read some-
thing about a lady' who protested too much.

Hon. H. Stewart: We acted in the fifth
year after having wvarned the Government.

Hon. J. CORNELL: Last Year a similar
Bill was introduced to empower the Govern-
ment to take the whole of the sandalwood
royalty into revenue, and this House defeated
the Bill on the second reading. 'Mr. Drew
remarked that it had been rumioured that the
House took that action in order to embarrass
the Government. T do not think that was
so. hut I believe the action of the es-Premier
ii holding the big stick over this House in
relation to its amnicdment to the Land Tax
and Income Tax Bill tiad a lot to do with
the defeat of the Forests Act Amendment
Bill.

Hon. IV. H. Kitson: What is the differ-
ence between the two statements?

Hion. J. CORNELL: I think the Premier
was going to do great things if this House
had] stuck to its amendment to the Land
Tax and Income Tax Bill. This House,
however, retreated, and then rejected thie
Forests Act Amendment Bill. To be consist-
ent, in had times if the House cannot agree
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to give the loveritutent the whole of the
re venue asked for, then it would be only
decent to give the Government what we gave
the previous Government, namely, the whole
of the sandalwood royalty, minus L5,000 a
year. In all the circumistances, I think the
reforestation of sandalwood to the extent of
£5,000 ton very we!! stand over until we turn
the corner and reach better times. There-
fore, I shiall support the second reading.

HON. G. W. MILES (North) [9.521: 1
oppose the second reading n.s I have con-
sistently opposed similar measures each
year. I congratulate Mr. Drew on his con-
sistency because it was the policy of the pre-
vious Government and of the Government
before that to use as much revenue as they
could and then borrow money which even-
tually will have to be recouped to the
forests fund, for the reason that we shiall
not have the requisite money for reforesta-
tion purposes. The remark Mr. Drewv made
about the runiour that the Council rejected
the Bill last year in order to embarrass the
Government-he has since withdrawvn the
statement-

Hon. J. 1M. Drew: I did not make it.
H-on. G. W. MILES: The bon. member

said hie heard the rumour.
Hon. J1. 'M. Drew: So I did,
The PRESIDENT: T understood Mr,

Drew to say hie heard the rumour, and he
then denied it.

Hon. G. W. "MILES: If there is any truth
in the rumour, the Council should he con-
sistent and treat the present Government
as it treuted the Labour Government.

Hon. J. Cornell:- You are making it worse
now.

The PRESIDENT: Mr. Drewv referred to
the rumour in order to deny it.

Hon. G. W. MI1LES: Sir Charles -Nathan,
who is supposed to be an authority on sound
fliance, would induce the House to take the
money from the sandalwood fund for C'on-
solidated Revenue and later borrow money
for reforestation work. That is the very
thing- I indicated in my speechl on the Ap-
propriation Bill that has brought this State
and the Commonwealth into their present
position-high fluanee--borrowring money
for work that ought to be paid for out Of
revenue.

Hfo!L J. Cornell: Bitt it will be reprodue-

Hon. G-. W. MILES: The Government
have no right to borrow money for work
that ought to be paid for out of revenue.
When the Forests Act was passed it was pro-
vided that the money should be paid into a
fund for reforestation purposes. The For-
ests Department could use that money to
create work for the unemployed much
lbetter than the Govornment could do it. I
hope the House will reject the Bill.

HON. W. J. MANN (South-West)
[9.551: 1 regret that I shall have to oppose
the Bill once maore. I have endeavoured to
support the Government's taxation measure-,
throughout the session, but I believe it
would be wrong to follow the Government
on this occasion. I congratulate the present
Government on oue phase of their forest pol-
icy. They ar.i showing an inclination to eli-
minate from forest reserves those portions
thxat are not carrying marketable timber,
and never will do so, and make them avail-
able for selection.

Hon. X. J. Yelland: For agricultural pur-
poses ?

Hon. W. J. MANN: Yes. The people of
the South-West have long desired that that
should be done, and I believe there is a rca-
sonable chance of its being conceded before
long. Our ha9rdwood timbers are a much
rester asset to the State than many people
recognise. One has only to go to other coun-
tries to hear stories of the difficulties experi-
enced through a lack of hardwood timber
forests. We should be loth to do anything
that will in any way whittle away our for-
ests or bring about their denudation. 1
should like the Government to have the use
of this money, but I believe they could
utilise some of the funds very effec-
tively in providing some work for un-
employed in the forest districts. There
are some hundreds of experienced timber
men out of work-men who have spent the
whole of their lives in the forests. They are
to be found in every town in'the South-
West and many of them, I regret to say,
have come to the city. I believe the posi-
tion wili become even worse. We have been
told that the timber companies have accu-
mulated large stoeks, that the market is dull,
and that they have about reached the end
of their tether as regards cutting for stock.
After Christmas it is expected that some of
the mills that hare been carrying on in a
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Rmall way will have to close down. If the
Government set about utilising this fund for
the employment of experienced timber men
who are out of work to engage in reforesta-
tion, instead of paying them sustenance, as
they are doing now and will have to do in
future. the Government would he doing the
men a kindness and doing the State a ser-
vice. Something will have to be done either
to find employment for the men or provide
them with the necessaries of life. There are
tens of thousands of acres of plain country
that would respond if planted with pinus
pinaster and other softwoods. At present
we have very little in the way of soft-wood
forests. We have some young areas com-
ing on but they are limited in extent. I
do not think it would be a difficult matter
to utilise the unemployed of the district,
those who are still left, for this particular
work. It would be a far better method of
perpetuating our forests than if we took
this money away and used it for general pur-
poses. I am sorry I cannot support the
Bill. I would willingly have done so had.
I not believed that the money could be used
to better advantage. For that reason I
must vote against the second reading.

HON. J. M. MACFARLANE (Metro-
politan-Suburban) [10.1] : I support the
Bill with mixed feelings. My sympathy is
all towards reforestation in all its forms. I
do not desire to see the denudation of our
hardwood forests nor to see the growth of
sandalwood interfered with. Whilst I re-
cognise the need for reforestation I have
also to remember that the finances of the
country have gone to the bad in five mionths
to ticytent enf about £1,000,000. The Gov-
ernment are charged with the task of trying
to balance the ledger during the current
financial year. I understand the Premier
has ag-reed with the other Premiers to make
this attempt. If this House will not assist
the Government in this direction, we shall
he doing wr-ong, because this is one of the
means by which they hope to hing about
the desired result. That is why I will change
my" vote from the vote I gave on a previous
occasion. When the royalty was arranged
to be placed aside for the pm-pose of the
reforestation of sandalwood I supported it.
Now I find that, in order to assist the Gov-
emmnent, I must change my views for at
least one year. Another place looked upon

the matter with a good deal of. gravity.
There were only three speakers on the sec-
ond reading, the Premier, the Leader of the
Opposition and the member for Swan. The
Leader of the Opposition congratulated the
Premier on the probable success with which
he would meet in getting the Bill through
this year, because his own Government
failed to do so last year. I am persuaded
that the attempt to grow sandalwood is as
yet in the experimental stages. The Leader
of the House gave us information to the
effect that for four or five years the pro-
pagation of the seed was not successful
owing to the lack of rainfall. Last
year when the rainfall improved there was
some measure of success, but there was no-
thing of a tangible nature. The depart-
ment are carrying on experiments, but they
are not far enough advanced to engage in the
reforestation of sandalwvood on a large
scale. Already they have shown that they
do not need all the money that is available
each year. In 1925-26 they spent only
£3,267, in the next year £3,253, in 1927-28,
£4,613, and in 1928-29, £2,862. 1 am there-
fore convinced that the needs of the people
at present are greater than the need for re-
forestation, although that too is of great
importance.

HON. E. H. H. HALL (Central) [10.4]:
Last year I voted against the Bill, but this
year I will vote for it. With Mr. Drew I
think that circumstances alter and govern
eases. The state of the finances requires
that members shall, where they possibly can,
make available revenue to the Government
who are charged with thme conduct of affairs,
and who must go to the relief of those peo-
ple sorely in need of it. Last year the La-
bour Government may have required the
mooney, but not nearly so badly as do the pre-
sent Government. The Government are not
asking for borrowed money. This is money
which has been won by industry. In short,
without apologising for the attitude I took
up in helping to defeat the last taxation
measure, I will reverse my vote on this oc-
c-asion because I realise the Government
need every penny they can get to help the
people of the State.

HON. A. LOVEMtN (Metropolitan)
(10.6] : I oppose the Bill, not so much on
its merits as upon principle We all realise
the state of the finances. Were the Govern-
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ment possessed of any statemanship they
would ba're brought forward a scheme to
balance the finances in such a way as to
cover the whole area. Instead of doing that,
they bring down a number of footling Bills,
eight or nije, little taxing measures, that in
the aggregate will not yield sufficient to sup-
port the unexn' 5loyed. for the next 12 months.
If this were a. business concern and the
owner had at large overdraft ait the bank, and
the hank called it up, he would not in the
first place have undertaken to square the
whole of his overdraft within the first 12
months. He would probably have told his
banker that he would for the future live
within his means until bie had liquidated
some of his liabilities. He would have earned
El but spent only 19s., and would gradually
have reduced his indebtedness.

lion. S, M. Macfarlane: To-day the bank-
er would tell him to live within his means;
lie would not be telling the hanker of his
intention to do so.

Hon. A. LOVE KIN: The Premiers met
and agreed tc square everything off in 12
months. Not one put forward any scheme
showing how this was to be done. They all
returned to their States and have begun fid-
dling about with little Bills here and little
Bills there, getting £5,000 out of one and
a few thousund pounds out of another. Now
the Gov ernnment want to grab this sandal-
wood trust fund. Instead of all these things
they should have come down with a scheme
to cover the 'whole area. If a business man
had be2n handling the position, he would
have begun by seeing what economies he
could effect. He would cut down here and]
cut d]own there, and effect economies with
due regard for the welfare of his business.
Then he would have said to himself, "I have
some extraneous matter preying upon me in
the shape of an unemployment difficulty. I
must, therefore, meet that as well as my in-
terest and work-ing- exlpenses. I must have
a scheme that -will cover the whole position."
In a State matter he would have begun
with the man who was earning £1r a week.
He would hnve said to him, "We are all in
thn snne oihor.We all have to contri-
hute. Eveiry person in employment must do
something. We will begin with you and re-
ciuest vou to contr~hute Id. or 2d. in the
£1." In that way there could have been
brought about a graduated tax upon the
whole community, and an amount would

have been derived sufficient to balance af-
fairs during the year and provide for the
unemployed.

Hon. E. H. H. Hall: He would not bave
had to get the approval of 80 men.

Hon. A. LOVEKIN: If some such scheme
had beern put before 80 fairly intelligent
men, they would have grabbed it with both
hands.

1101. E. H. H. Hall: Question.
Hon. A. LOVEKIN: Instead of that we

have these irritating taxes, numerically large
hut vielding, nothing. When the session is
over mnd Ah2 Government have all the taxes
they can get, where will they be with the
unemployed and with the help they must
render to the man on the land?' I oppose
the Bill with a view to forcing the Govern-
ment to realise that we want some broader
comprehiensive scheme to balance the ledger.
So far as one can gather to-day, no attempt
is being made in that direction. Every other
sentence of the policy speeches of the Gov-
erment p~rovide for nothing more than bor-
rowing. We have a loan Bill before us for
£C2,000,000 odd, with a possible commitment
of 13/ millions from the Loan Council. Not-
withstanding we are going to be allowed to
borrow 1%4 millions, we have a loan Bill
providing for an expenditure of over
£E2,000,000. We ought to stop borrowing.
Every muillion we borrow now is going to
make the position worse next year, and add

somuch to the interest and sinking fund ac-
count. That is. why we should have a sane
comprehensive scheme to balance our ordin-
ary iiicome and expenditure account. Are
we not going, in many ways, in the right
direction to make the position of the coun-
try infinitely worse than it is Are we not
going out of our way to get an undesirable
reputation overseas? By this Bill we are
going to take -what practically amounts to
at trust fund, and if, as Sir- Charles Nathan
said, we want money for reforestation pur-
poses, we shall have to borrow it. Then
there is the University Bill. The Govern-
ment hare already received £:21,000 into
revenue from the estate of the late Sir Win-
throp Hackett.

The PRESIDENT: Order! We have not
yet come to the University Bill. We are
discussing the Forests Act Amendment Bill.

Hon. A. LOVEKIN: I understand that. I
have given this as an example of how we
s;hall get into a worse position if we take
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-revenue moneys and repay them hereafter
by loan. We will injure the State by tak-
ig- revenue moneys and subsequently bor-
rowing in order to make them good.
Mr. t1ruce, when in London during 1927,
was practically carpeted by the bankers
and lbrokers there; and one of thc cow.-
plaints put tip to him, and presed, was
that we were borrowing money and using,
it for revenue purposes. If that. was the
ground of complaint then, how much
stronger will be the complaint in the Lxon-
don mnarket when we say that, having taken-
money, already into revenue, we are going
to tae it out for another purpose and sub-

sequrtl goto London for a loan. I
oppose tine Bill, niot on its mnerits but on a.
principle, and in the hope that the rejec-
tion of the measure will force the Govern-
ineat to reconsider the whole financial posi-
tion and bring forward some broad andl
comprehensive scheme.

THE XMISTER FOR COUNTRY
WATER SUPPLIES (Hron. C. F. Baxter-
East-in reply) rio .17]:- As I stated in
moving the second reading, there 6is ain
amount of £5,876 in the hands of the Con-
servator of Forests, which amount he States
is ample for the requirements of the next
two y ears. A great deal has been said
about reforestation. In fact, we have two
things to consider ko-night: principle ens
reforestation. I have given the House
some little information regarding economies
already effected by the Government, and
others that are being effected. Ont the 30th
June next the Government's econoicis will
show a marked effect. Surely hon., mem-
bers (-an wait until then. Are we going
to tasc a stand on principle or on reforez.
tation and thereby debar ourselves from1
supplying the wherewithal to those who are
in dire distressj Are we to stand on prin-
ciple or reforestation while people- starve?

Hon. A. Lovekin: This repre-senits ten
weeks' food.

The -MINISTER FOR COr;NTRxY
rAfER SUPPLIES: Even ten days' food

is important at present. Hon. miemubers
should realise the tremendous responsibility
they are taking onl their shoulders in re-
jecting taxation measures.

Hon. H. Stewart: The effect of Passing
the Bill xill he to throw forestry employees
out of work.

[84]

Hon. E. H, Harris: Does the M2inister
suggest that this money will be applied exc-
p~ressly to feeding the unemployed I

The Mi1NISTER FOR COU.NTRV
WATER SUPPLIES: It will hell).

Hon. E. H, Harris: And yet the Coy-
ernmehit are spending money at Nornalup.

The MINISTER FOR COUNTRY
WTPER SUPPLIES: The money being,
spent at 'Nornalap will help us in the years6
to comne.

Hon. E. H. Harris:- In the sweet by and
by!

The MINISTER FOR COUNTRY
WATER SUPPLIES: How many years
will it take for money applied to reforesta-
tion to become reproductive? Can it be
said that we have passed the exptenimental
stage in sandalwood reforestation? Such
wonderful strides have not been made in
that respect. We shall have to wait long
years before getting any return, and at
present we are in dire need of the where-
withal to employ our people on reprodue-
thve work. Hon. members, in objecting to
the Government's financial proposails, are
creating a queer situation and taking a tre-
niendous responsibility.

Question put, and a division taken with
the following result:-

17Ayes
Noes

Mfajority,. for .. 10

A rum..

lHon. F. W. Alleop
Hon. C. F. Baxter
lion, J. M. D rew
lion. J. iT. Franklin
Hon. 0. Fraser
Haon. E. H. Gray
lion, E. H. Nl. Hall
lion. V, Hawneraley
Mon. G. A. Keapton

Hon. E. H. Harrle
Hon. A. Lovekin
Hon. W. J. Mann
Hon. G. W., Miles

AYs.
M-on. 3- Cornell

HOD. W. H. Kitson
HOD. Sir W. Latblil
Hon. J. M. Mactarlane
I-on. Sir C . Nathan
Hon. E. Rose
Hon. C. H1. WittenooM
Mon, H. J1. Veliand
Hon. C. B. Willieame

(Telle r.)

NEts.

Hon. H. Seddon
lion. H. Stewart
iHon. J. Nicholson

(Teller.)

PAIR.
No.

Ron, J. J. Holmes

Qne.Ntion thus passed.

Bill read a second timne.
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in Committee.

Honl. J. Cornell in the Chair; the MIinis-
ter for Country Water Supplies in chargec
of the Bill.

Clause I-agreed to.

Clause 2-Amendmient of Section' 41:

Hon. H. SEDIDON: I move an amiend-
ment-

That in Subelause 2 the figures ''1929'' be
struck out, and "11930"1 inserted in lieu.

The amnendment ill give the Governmnent
the sandalwood revenue for one year instead
of two years.

Hon. H. STEWART: T support the
amendment. The 'Minister spoke as though
the mroney in the fund was intcnded for
carrying out the replanting- of sandailwood,
whereas the fact is that the money is for
the current policy of general reforesta-
tion, and is spent mnainly on salaries.
Depletion of the staff at a, time when
fires. Occur MAy) result i a loq:s of far
more than the amount of the sandalwoodI
fund, rUnder the retrospective operation of
this clause, the fund would open the finan-
cial year with a debit of £22,000, which
-would hare to be made up partly from the
Forests Department's revenue and partly
from moneys supplied by the Government
from other sources.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I hope the amend-
ment will not be carried. I hare not the
fullest information on the subject, but there
must be grave necessity for the insertion of
"19l29" instead of "1930."

Hon. G. W. MILES: The grave necessity
is to deceive our creditors! We are takinlg
this mioney from the sandalwood fund into
Consolidated Revenue, leaving the Forests
Department without the means of carrying
onl. -No doubt next session's Loan Bill will
include an item for reforestation purposes.
The accounts of all Government depart-
juents should be put on business lines.

Hon. J. M. 'MACFAR.LANE: According
to the Mfinister, the Conservator of Forest,
has, enough funds to carry on for two years.

Hon. H. Stewart: The Minister is draw-
ing- a red herring across the trail.

Hon. J. M. 'MACFAR.LANE: The M1in-
ister makes that definite statement.

Hon. H. Stewart: The figures prove the
statement to be wrong-.

Hon. J. It. M1ACFARLANE: There is
a limitation in the Bill, and to me, reforesta-
tion of wheat is more important for the time
being than reforestation of sandalwood. I
support the clause as it stands.

Hon. H. STEWART: Without saying
anything that is untrue, the Mfinister can
say that the £5,000 available for re-planting
ot sandalwood is ample. But the figures
of the Conservator of Forests show that his
revenue will disappear entirely, andl( that
there will he a deficit of £22,000 in the for-
estry fund if this clause is carried without
amendment. If the amendment is carried
it will leave only £22,000 in credit with
which to begin this financial year; and the
expenditure during the year will he ap)-
proximately £114,000. So the money to
meet current expenses will have to be found
from Consolidated Revenuie.

The MINISTER FOR COUNTRY
WATER SU'PPLIES: Mfr. Mfiles is a bit
wide of the mark. What is to he gained by
the aiiendmentq It ixill not leave any of
the money in the Forests Department, will
not make any difference whatever regarding
the fund. There is no justification for the
amendment.

Hon. H. STEWART: The clause will
authorise the collection of £43,000 from the
previous financial year, and £34,000 from
the current year, or £77,000 in all. Since
there is only £55,090 showing in the account
at the beginning of the current financial
year, it will leave a debit of £22,000 in the
f und, whereas under the anmendmnent they will
get the sandalwood revenue for the current
year, £34,000, and the £48,000 which was
earned in the previous financial year and
went into the general forestry revenue. The
amendment will mean that instead of Con-
solidated Revenue benefiting by £77,000, it
will benefit to the extent of only £34,000,
and will leave £12,000 iii the fund.

The CHAIRMAN: There seems to be a
little confusion. The Bill provides, that all
royalty from sandalwood shall be taken into
Consolidated Revenue for two years. The
amendment, if cardied, will mean that that
revenue will be taken into Consolidated
Revenue for only one year.

The MfINISTER FOR COU-NTRY
WATER SUPPLIES: I do not know where
Mr. Stewart gets his figures. At present
the fund contains £22,000, and the estimate
for the current financial year is £10,000;
so the total amount is £32,000. Those are
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the figures supplied to mue by th
mnent. I hope the amendment wi
agreed to.

Amendment put, and a
with the following result:-

divisi

Ayes
Noes

Majority against .

.'vzs.
Hon. E. H. Harris
HaIn. W. J. 5"n
lion. 0. W. Mile.

Hon. C. F Baxter
Hon. J. M1. Drew
Hon. J. T. Franklin
Hon. 0. Frase.r

Hon. E. H. Gray
Hon. E. H. H1. Hall

lion. G. A. Hamiptoo
Hon. W. H. Kit.on

H-n. H. Se~Hon. H. Ste

Noes8
Hon. Sir W.
Hot. J. M.
Hon. Sir C.
Hon. .L NicI
Hon. E. Ros

Hon. C. H. WV
Hon. H_ J.
Hon. F. W.

Amendment thus negatived.

Clause put and passed.

Clause 3, Title, agreed to.

Bill reported without amendruen
report adopted.

BILLr-UIVERSITY BUIUI

Second Reading-Amendmient Six
defeated.

HON. A. LOVEKIN (Metropo
amendment) (10.40]: I am sorry
to keep members at some length
ing, hut the Minister desires to
Notice Paper, and I suppose it is
that we should all try to help b
I do hope it will not be at the si
the business of the country. In thc
not only of the University, but al
State, I propose to vote for the ai
moved by %Tx. Seddon. I might
term the late Sir Winthrop Ha
founder of the University of Wes
tralia; at any i-ate he was the gr
factor of the University, and it
through him that we have any
at all in Western Australia. I k-nel
Sir Winthrop for many years, a,
nany intimate discussions with1
time to time. He was a man of

e depart- maight he said that lie possessed super-vision;
il not be alternatively he was the white-haired boyq

of the gods who control Dame Fortune. He

on taken was even a greater optimist than is the pre-
seat Premier, Skir James Mitchell. He

5 came to this State a comparatively young

18 manl without means to any extent, anid went
to the North to g ain colonial experience, as

13 most of us did when first we arrived inl Aus-
13tralia. He was a gentleman of very scholar-

ly attainments, and he was gifted with a
strong sense of Irish humour. On one occa-

ddon sion wvhen he was down in Perth from the
art

(Tel/vor.) North and could not get back, he received a
telegram from his employer instructing bun
to return immediately because lambing was

Lathiain about to start. In his humorous way Sir
Macfarlae Winthrop replied, "Postpone lambing' for
Nathan
oixon a week or two." Dame Fortune came va

e ~ there, for the lambing, I am told, in that
WlIaN.' locality proved to be late by about three
ittenoom wek.TehecietPetanetrd
yellsand wes hnh aet et n nee

Alisop into partne-ship with the late Charles Ha-
(7eller.) per in the "West Australian" newspaper.

In those days it was a very small paper,
not published daily, and the circulation was
about 800. The advertisements were very
few and very low in price-about 4d. an

tand the inch. Roll. members will imagine that the
partners did not growv very fat on the earn-
ings of the paper. But the paper, small as
it was, was always well written. The late

)INGS. Sir Thomas Campbell, a former President
of this Chamber, was editor at the time

MonthAs, and hie and Mr. Hackett wr-ote most scholar-

ly articles. In the partnership agreement

litan-on there was another piece of good fortune.
if I have Without any possible outlook in any par-
this even- ticular direction, two clauses were put into
clear the the deed of partnership, one being that Mr.
only fair Rackett should be remunerated according to
irn. But the circulation of the paper, and the second
acrifice of that either partner in the event of death,
einterests should have the right to buy out the
so of the other at valuation. The future could not
nendment have been for-esecn at this juncture, except
properly by someone p~ossessed of super-vision,

ckett the Any way, that was the arrangement. Shortl-
tern Aus- afterwards the goldflelds broke out and it
'eat bene- was at that time that I had many intimate
is largely conversations with Mr. Hackett at the Bun-
University galow, the residence of the late Lord For-
vthe late rest.

ad I had The PRESIDENT: Order! All this is
him from vry far removed from the subject matter

whom it of the Bill.
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Hon. A. LOVE 1(1: I propose to con-
nect my remarks with the Bill I desire
to show that it would be inadvisable for
the Univeristy to pursue the course proposed
by further tempting Providence. I was re-
lating the good fortune that had been ex-
perienced by the newspaper up to that time,
and I hope to show that, had it not been
for those strokes of good fortune, the Uni-
veristy would never have existed,

The PRESIDENT: Could not the hon.
member's story of the endowment of the
1:'niversitv be reduced in length?

Members: Hear-, hear!

Hon. A. LOVEKI-N: Certainly it could,
hut as I amn the only one living "-ho knows
all these facts, I thoug-ht it would he inter-
esting for members to hear them. Soon
afterwards the 'goldfields broke out. There
used to be these mneetings onl Sunday morn-
ing at the Bungalow and( it was there that
Mr. Hlackett developed thle idea of the es-
tablishment of a University. It was, at the
hack of his hlead and evidently had been
there for some years before, because he often
used to sythat anr uneducated democeracy
was something that was unthinkable. From
that juncture he set his mind on doing what
he could to found the University. The gold-
fields brought a large number of people here
and the circulation of the paper increased.
'Mr. Hackett's salary also increased hy rea-
son of the additional circulation, and finally,
to cut the story short. hie hecame, not the
junior partner, hut the dominant partner in
the concern. Later M1r. Chas. Harper died
and 2.Hackett execiised his right under
thle agreement to purchase the late 'Mr.
Harper's interest, Then, some years after-
wards, M'%r. Hlackett, who had then become
Sir Winthrop Hackett died, and whilst the
war was in progress 'Mr. Langler became
managing editor. By some mischance the
paper had not sufficient newsprint to carry
onl, and the muanager went to a competitive
concern. The manager ptit his cards onl the
table and said thle "Wcst Australian" had
only three days' supply and could not get
any more for three months. Paper had to
he obtained at any cost.

The PRESIDEKT: Order! Will the hon.
member connect his remarks with the Bill.

Hon. A. LOVEKIN- I am trying to show
that the endowment of the University was
obtained by fortuitous circumstances.

The PRESIDENT: The hon. memiber's
remarks do not appear to have any bearing
oil the University Buildings Bill.

Hon. A. LOVEKIN: It is proposed to
take away part of the endowment money and
use it for building purposes. It is proposed
under thle Bill to sell some of their endow-
ment investments and use the proceeds to
put up a building.

The PRESIDENT: It is difficult to see
how the history of the "West Australian"
newspaper affects the position.

Hon. A. LOVEKlY: If you think I
should not do so, I will niot proceed along
tlhese lines. 'My object was to show tlhat the
University has had great fortutne, and that
it should not tempt fortune any further by
going on with the erection of new buildings
ait thc present time. If this course is pur-
sued the University may lose a lot of endow-
mnent money and perhaps bring the institu-
tion to grief. If the paper had had to stop
because of its inability to get newsprint
there wouldl have been no University. But
the mainagement again experienced good for-
tune by being able to secure newsprint.
There was another piece of good fortune and
it was that the price of the paper was in-
creased from id. to 2d., the agreement being
that there should be a r-eversion to Id. when
times improved. When that period arrived,
however, die agents declared they would not
sell the paper for less than 2d.

Hon. E. H. H. Hal!: On a point of order.
Is the hon. member in order iii giving us all
this detail? I -would draw attention to the
lateness of the hour and the oppressiveness
of the atmosphere. Therefbre I protest
against this long rigmaftrole to which we have
been listening.

The PRESIDENT: I have the lion. miem-
ber's assuranice that he will speedily connect
his remarks with the Bill.

Hon. A. LOVEKIN: Mly object is merely
to show that the University has had remark-
ably good fortune. There came another
blessing in disguise wshen the newspaper
strik e occurred.

The PRESIDENT: Order! I cannot
allow the bon. member to go into all these
details. 'Will the hon. member proceed with
his argument for or against his acceptance
of the Universityv Buildings, Bill.

Hon. A. LOVEKIN: I will not give any
more details but will generalise by saving
that the University in numerous ways was
most fortunate. Eventually the paper was
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sold for £600,000 and the University and
the Anglican Church benfited considerably
from the sale. That was the nucleus of the
University endowment. Had it not been
for all these fortuitous circumstances,
there would he no University to-day.
Under the Bill it is proposed that
the Uiversity shall dispose of some
of the securities on a falling market
in order to raise £60,000 for flew buildings,
and that the Government are to supplement
the amount by £E21,000 plus £5,000 interest
oni moneys raised fromt estate duties. I
am going to suggest that the University
would be foolish if, tn-day, it parted with
its securities, notwithstanding the Govern-
uient's guarantee that they will mnake good
any loss. It is not beyond the hounds of
possibility that the wheat industa-y may not
any longer he of value to Western Aus-
tralia. If we are to lose that avenue of
revenue, I ask where will the University be?
As members evidently do not wish to listen
to nie in the way I wvish to present the case,
I will deal with it from the point of view
of the State. The Government received
£21,004) from the estate of the late Sir
Winthrop Hackett and it is now proposced
to repay that money, which has been spent,
with a payment of £25,000, on which wvill
he payable interest at the rate of 5 per
cent. lit addition, the Government arre to
make a gift of £60,000 to the University
in order that the new buildings 'nay be
eected. That means that the Government
will provide a total of £85,000. It
is understood that the State is not to pay
that money straight awvay, but is to pro-
vide so much each year. In the meanitime,
the U~niversity is to sell some of its assets
and pay for the work, and the State is to
recoup) the University when loan money is
available and bear any losses that may re-
sult from the disposal of the University en-
dowiitent.

Hon. V. Hamersley: Has the Federal
Loan Council been consulted?

Hon. A. LOVrEKIN: One of the great
objections the London financiers have to
Australian methods of finance has bEen that
we have borrowed money, taken it into rev-
enue, and spent the loan funds for revenue
purposes. When Prime Minister. Mr.
Bruce promised that it would not be done
again, and recently the Premiers, when in
conference, and later when they sat on the
Loan Council, agreed that all money bor-

rowed in future should be for immedi-
ately reproductive work. The wvork to
which the money is to be applied
trader the Bill may be reproductive,
but is riot such as indicates any tangi-
bility. One of the worst actions that the
State could take at present, from the stand-
point of the effect created in London, would
be to replace fromt loan the £21,000,
with the interest charges as prioposed,
and provide an additional gift of
C60,000. That would be one of the
worst advertisexunts our methods of
finanic could have at the present juncture.
1 am not opposed to money being provided
for the tUniversity.1I do not think Consoli-
dated Revenue should profit from lega-
cies or gif ts to public institutions.
At any rate, that moneyv should nmever
be taken into revenue. On the other
hand, the money under discussion, hav-
ing been taken into revenue, should be
refunded to the University with interest.
Under the proposal, with interest com-
pounded, the Treasure will be called upon
to find about £357,000 in 30 years or so. On
the other hand, the £21,000 involved could
be repaid to-morrow, if the Government so
desired, from the Treasurers advance ac-
count, and nothing could he said against
it. This is a most inopportune time to start
newv buildings wvhich, as Sir Walter James
stated, must be beautiful, and on which the
aristocracy of labour must be employed. We
have been told that the average wage paid
to the men on the work has been over £6
a week. We are not justified in erecting
buildings involving labour of that descrip-
tion, wvhen so imany thousands of our people
are walking about the streets or in the coun-
try areas seeking employment and suffering
the pangs of hunger. We should be content
to remain as we are for the present. We
have continued for years without the pro-
posed buildings, and there is still the Irwin
Street premises available f or University
work. If we provide the £21,000 from reve-
nue, we could let matters rest at that for
the p~resent. It has been suggested that
it will not make for economic conduct of
the University work if the institution is
divided into two sections, one at Crawley
and one at Irwin Street. On the other band.
we have before us a list of persons who
have been trained at the University during
the past ten years. The list was provided

2393



2394 [COUNCIL.]

to us to indicate the work that has been
done by the institution. T have no fault to
find with that but I suggest, on the resuits
indicated in the list, that the work of the
University could continue for some years yet
under the conditions that obtain at present,
The list shows that the University in ten
years has turned out three inspectors who
are engaged in the Education Department
and receive over £600 per annum; three gen-
ticenen who are employed in the Government
chemical laboratory; one who has gone to
the Registrar General's Department; 11 who
are employed at the Public Works Depart-
ment; 18 who have undertaken work at the
Agricultural Department, aiid one who is
employed in the Railway Department. Theni
again, there are two who are employed at
the City of Perth Electricity and Gas De-
partient, two with the Vacuum Oil Comi-
pany, one is the Government Psychologist,'
,while another is the Government Petrologist.
Then eight of the graduates have joined the
University staff, and 11 have obtained good
positions in other States or countries. Fint-
ally, there is Mr. Yelland, who is the only
graduate to become a member of Parliament.

Hon. G. W. 'Miles: And hie graduated in
the corrugated iron buildings.

Hon. J. M1. Drew: flow many of the
teachers in the Education Departnient gradu-
ated at the University?

Hon. A. LOVEKIN: I have not any par-
ticulars regarding the teaching staff.

Hon. 0. W. Miles: One of them is un-
employed at Freniantle, and is walking
around looking- for work.

Hon. A. LOVE KTN: ]In these circum-
stances , and in view of the list I have sub-
mitted of the results disclosed in ten years'
operations at the University, cannot we leave
matters alone for the time being?

Hon. H. J. Velland: That list applies only
to those graduates who have taken up pro-
minent positions. There are thousands of
other graduates -who have passed through the
University.

Hon. A. LOTEKIN: I do not wish to de-
preciate the work of the University at all.
I have merely referred to the list that has
been furnished to us as indicating the gradu-
ates who have passed through the University
and have done something in various posi-
tions. I stress the point that for another
few years, until the financial stress is over,
we should he content to continue with the

two sections of buildings for the University
instead of proceeding with the coniplete plan
and having the buildings located solely at
Crawley. I do not think this is the time
that we should involve ourselves in any

suceh cxpenditure, particularly when we view
the possibility with interest compounded
over a period of 30 years.

Hon. H. J. Velland: How long do you
suggest we should delay building operations?

Hon. A. LOVEKIN: Until the period of
financial stress is aver.

Hoii. H. J. Velland: Five or ten years 9'

Rion. A. LOVE4KIX: It may be that long.

HON. J. M. MAOTABL&NE (Metro-
I mlitan-Suburban-on amendment) [11.10]
I do not propose. to speak at any great
le~ngth. but I feel 1 niust make un'y
puo~ition clear in view of the definite op-
positioni [ presented to this proposal when
it was first mentioned. At first I was en-
tirely opposed to it, because I did not think
it was a business proposition. I am of
opinion, seeing that an agreement was en-
tered into betwleen the Collier Government
and the University to carry out this work,
that the present Government, on accounlt of
pressure brought to hear by the Tniversity
authorities, have seen fit t6 endeavour to
honiour that undeirtuking. With that end ih
viw the scheme outlined in the Bill has
been adopted. I agree that it is as good a
proposition as. could he arranged in the cix
ciunstances. The Irwin Street site will be
suitable for building purposes, and the
schemne, under which the University wilt be
able to proceed %ith the building programme
and concentrate the work at Crawley, should
bringr about better results. What objection
I had to the scheme was largely on account
of the proviso to Clause 5, under which
the Government agree to make good any
losses sustained by the University in thie
disposal of their securities -to enable them
to carry out the building operations. That
phanse has changed, seeing that I have
received an intimation from the Leader of
the House that he. has given notice of his
intention to move to delete the proviso. That
being so, the last vestige of my opposition
to the Bill wvill disappear. I am pleased that
imy position is such that I have to reverse zuy
previous opinion. I shall oppose the amend-
ment and vote fot the second reading of the
Bill.
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HON. rF. W. ALLSOP (.North-East-
on amendment) [11.13]: 1 shall iiot sup-
port the amendment, but will v-ote for the
second reading- of the Bill. We cannot
afford to allow Western Australia to stag-
ante. We must provide employment, and
one means by which that can be done will
he the erection of the buildings, at the Uni-
versity. The Government will not bare to
find the money at the present juncture hut
will hoive to make good the amount in future
years when the financial position may have
rectified itself. In the meantime, the Ii'ni-
versitv authorities will be able to raise funds
and will be recouped in due course. Surely
it is better to provide work than to pay sus-
tenance. Those men whob will be emp~loyed
in the erection of the buildings will be able
to earn wages, and the Government will be
saved the cost of their sustenance. The
erection of the buildings will facilitate the!
work of the University. No other State in
the Commonwealth owes so much to science
a- Western Australia. The sulphide and tel-
laride ores taken from the mines in the K~al-
goorlie and Boulder districts was refractory,
and the companies could not possibly treat
it. The results of scientific research, mostly
undcrt.akcn on the other side of the world,
were availed of to overcome the difficulty.
About 50 years ago two young doctors from
universities in Scotland started research
work on cyanide of potassium. They knew
that a strong solution, which was dangerous
to use, would dissolve gold slightly, but not
on a commercial basis, Ordinary water used
to dissolve the cyanide salt contains nine
parts of free oxygen to every million parts
of water. The doctors discovered that a
strong solution eliminated the oxygen or ren-
ao-red it iicgative, but that, with a weak solu-
tion, the oxygen remained active and helped
to dissolve the gold. This discovery re-
suilted from the research work of those two
Scottish doctors, Dr. McArthur and Dr.
Forrest. The result of their lahours has
been to add £400,000,000 of gold to the
world's yield. On the Golden 'Mile over
£100,000,000 worth of gold has, been recov-
ered, and 62 per cent. of it has been taken
into solution by cyanide of potassium
or sodium. When science has done
so much for Western Australia, can
we contemplate stultifying the Univer-
sity and denying it proper housing
for those important branches of science

-agiculture, physics and chemiistry-leav-
ing it to carry on its exhaustive work in a
ramshackle bilding lacking adequate ac-
commodation9" Western Australia has bene-
fited from the work of the University, not
only in its mining industry, but in its agri-
cultural industry. Chemistry has revealed
the benefits to be derived from the use of
superphosphate and other fertilisers, which
have resulted in the producetion of immense
wealth, -and the least we can do is to sup)-
port the University to the end that the erec-
tion of the new buildings might be comn-
pleted as quickly as possible. If the pro-
posals contained in the Bill related to the
arts course, I would not be keen on sup-
porting the Bill at the present juncture, but
chemistry, physics and agricultural science
are three of the most important branches
of scienice upon which the progress
of the State depends, and conse-
quently I ami wholeheartedly in favour
of the Bill. In Western Australia
there is wealth all around us A lot
of it is latent; to a lot of it wve are blind.
By training students in the chemical labora-
tories, we shall hie turning out men who will
continue the research work that has proved
so valuable in the past. Chemical research
has been of great benefit to the State, but
lately research work conducted in other
paJrts. of the world has clone the State con-
siderable harmn, because it has resulted in
the lproduction of fabrics which are a suib-
stitute for wool for ladies' dresses, hosiery
and other articles of apparel. How can we
overcome the harm done by research abroad?
The Germans were the most scientific of the
nations involved in the great wvar. Britain
seemed to have no hope against those scien-
tific. methods until she settled down to com-
bat them with scientific investigation, and
when she did that, she won the war. So we
iii Australia will have to combat the scien-
tifie work of other parts of the world with
scientific research here. Wherever we look
may be seen evidence of the value of science
as applied to industry. Consider what phy-
ies has done for the butter industry. It has
given us the creami separator. and has
made possible the export of butter in
cool chambers. Nearly every member
of this Chamber is indebted to the
science of physics for the spectacles he
wears, which increase his efficiency by about
30 per cent. Consider the tremendous scope
for scientific research in the agricultural
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and pastoral industries. Professor Wils- at Wiluna. That is all due to scien-
more was recently reported as follows:-

''Australia's position is desperate,'' de-
clared Professor N. T. M. Wilsmore whlen
stressing the necessity for greater efforts in
the direction of chemical research and a sub-
stantial decrease in the cost of production of
wool aid wheat. The wool industry, Pro-
fessor Wilsmore said, was seriously, men-
aced by the discovery and manufactur4
of clothing from artificial fibres. A large
proportion of the world's population was
flow clothed with products from wood pulp) m-'
stead of wool. Textile fibres, natural and syn-
thetic, belonged to a branc, of industry iii
which chemical research had led to great ad-
vances in the poast and might be expected to
lead to still further advances in the future.
The wool industry must arm itself with the
weapons of scientific research to meet this meii-
ace. In tlhc production of both wheat and wool,
cost must be lowered. It was nonsense to pro-
vide bounties and bonuses for those engaged in
industry.

According to reports, we have not yet
touched the possibilities of the wool indus-
try. We are groping in the dark. We
scientific research work is brought to bear
onl the industry, it will restore AN esteris1
Australia and the Comnlonwealth to the
proud positions they occupied when wool
was commanding a high price. .t believe
that since wool was placed on the market,
55 per cent, of our wealth has been derived
from that commodity. I consider that with
scientific investigation we could double the
value that the wool production attained a
year or two ago, not the peak prices, but
prices that were considerably higher than
those ruling to-day. If we have trained
men to continue the research work, we shiall
be able to develop our latent wealth int the
pastoral and agricultural industries and
raise the State once more to prosperity.
Sir George Julius, chairman of the Coi-
znonwealth Council of Industry, recently
stated that if scientific investigation was
warranted, it was warranted at the present
time, and that one good discovery would
add tremendously to the wealth of the
nation. Years ago when in Victoria, I en-
gaged in metallurgical work to treat crude
arsenical ore, and turned into wealth a good

manythouandpounds worth of ore. Alter
thefltatonprocess has been completed and

is working at the Wiluna mnine, there will be
a good dleal of arsenic in the concentrates
obtained from the flotation, and I understand
that A. Victor Leggo & Co. intend to estab-
lish works to recover and refine the arsenic

title investigation. If scientific inivestiga-
lion had been applied to much of the legis-
ladeon that has been passed, we would have
saved a tremendous amount of money. We
need a few good metallurgical chemiists to
exp)eriment for a week or two with the pro-
duet of Lake Clifton. I have seen the stuff
and have roosted it. I know what it is like
when it is cut out of the lake. It contained
40 per cent, of moisture. When it is baked
ii' the sun, it gets a crust on the outside,
andj when the crust is taken off, the sub-
stance still contains a high perentage of
moisture. It is almost impossible to dry it
in the atmosphere. When it was put into a
Furnace its glutinous nature makes it form
into rock-like lumips instead of roasting
into a powder. It is almost impos-
sible successfully to roast it in the
furnaces that were used. Had a few
scientists investigated the matter, the Gov-
ernmnt would have been saved Irenien-
dons expenditure. A fewv scientific men
should have beeni called in to advise upon the
Peel Estate, for they could have told the
(lvvernment that the salinity of the soil, in
many parts, was such that it was impossible
to hope for success. We have not availed
ourselves of the science that we have at our
door. Yet some members would stultify the
University by denying it the uj)-to-date
buildings, required to facilitate the work or
three of the most important branches of
science.

HON. 0. H. WITTENOOM (South-
East-on amendment) [.11.25]: I oppose the
amendment on the ground that the ex-Pre-
mier definitely- committed the Gover-nment to
the amount of £25,000 for the buildings
now being erected. 'Members mayv have
noticed a photograph in Saturday's issue of
the ''West Australian" showing thle very fine
buildings, two or three storeys high, almost
ready, for roofing. Those are the buildings
towards which the late Government prom-
ised £25,000, and that promise has been en-
dorsed by the present Premier. Therefore
I do not think we can do other than
honour the undertaking. Otherwise, where
will the £25,000 be obtained to pay. for the
building? It is not as if the University
authorities bad proceeded no further than to
get plans and specifications, hut the work of
construction is considerably advanced.
Therefore, we cannot possibly agree to the
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amendment. When I spoke on the second
readling, I said I intended to oppose the
Hill. Since then I have considered the matter
carefully' and discussed it with some of the
authorities, and 1 now intend to support
the second reading. In Committee I shall
agree to at least half of the Bill, but the
latter half .1 have no intention of supporting.
I feel that we are in honour bound to earry
the second reading, hut I cannot see any
course other than to oppose the amiend-
meiit.

Amendment ("six months") put and neg-
atived.

Question put and passed.

Bill read a second time.,

In. Committee.

Hon. J. Cornell in the Chair; the Minister
for Country Water Supplies in charge of
the Bill.

Clauses 1-4 arced to.

Clause 5-Cost of buildings to be paid to
University by Government with interest:

Hon. G. WI MILES: I move anl amend-
met-

'That paragraph (b) be deleted.

The coun1try is not in a position to guaran-
tee the £60,000, though I suppose we shall
eventually have to pay the £E25,000.

The IHNISTER FOR COUNTRY
WATER SUPPLIES: The Government are
finding 110 money, only the interest. One
great advantage to be derived from the ex-
penditure will be the employment of labour,
for the next two years, which wvill save the
Government £800 a week in sustenance. If
the building is not completed the Irvin-
street site will remain lost to the Govern-
ment.

Hon. H. J. YELLAND: The £25,000
must be paid forthwith to complete the pre-
sent buildings. If that money has to conie
out of loan the Government will have to pay
6 per cent, interest, which at the end of
30 years will amount to £45,000. If the
new buildings were erected in ten years'
time, at the end of 30 years the Government
wvould have paid at least £105,000 in simple
interest, and would still have the original
capital to find. TUnder the Bill at the end of
30 years [he principal would be repaid and
the Government would be freed of obliga-

tion. The Premier has told me privately that
this is one of the soundest financial arrange-
ments lie has entered into.

Hon. G. W. Miles: We are going behind
the Loan Council.

Hon. H. J. YELLAND: I do not know
that there is any justification for that re-
mark.

The Mlinister for Country Water Sup-
plies: The Crown Law authorities say that
is not so.

Ulon. 11. 3. YELLANI): Mr. Miles will
lie taking out oif the hands of the Govern-
ilent the opportunity to carry on this work.
If it is a violation of the Loan Council
agreement then the Bill wvill fall down of its
ownv weight. The figures I have given
should speak for themselves.

Amendment put and a division taken with
the following result:-

Ayes
Noes

lion. E. HI. H. Hall
lion. V. Hamnersicy
Hion. GI. A. Kniapto

lion.

Ho n

"On.
Hon.
Hlon.
Hon.

6

lority against .. 9

AVES.
"-on.
Hon.
Pon.

Noss.
F. W. Allsop I
C. F. Baxter,

JI T. Frankln
0. Fraser
W. H. Kitsn
Sir W. Lathlij
J. M. Macfarlanel

0.
C.
H.

W. Mile.
Ff. WVIltenoam
Seddon

(Teller.)

Hon. S8 0. Nathan
Hon. !rNicholson
Ron. R. Rose
Hon. H. Stmrart
Hlon. C. 13. NX'llll,,rn
Hon. H. J. Yeliand
HOD. WV. J. Mann

'Teller.)

PAIR:
An. N. G

HOD. J7. J. Holmes Hon. E. H.o,

Amendment thus negatived.

Thme MINISTER FOR COUNTRY
WATER SUPPLIES: I move an amend-
ment-

That the proviso to paragraph MI. be struck
out.

It is considered in some quarters that the
Government should not run any risk what-
ever.

Amendment put and passed; the clause,
as amended, agreed to.

Clause 6-agreed to.
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Clause 7-Power to realise funds and in-
vestments in IHack-ett lbequest; Replacement
of funds:

The IMNSTER FOR COUNTRY
WATER SUPPLIES: I wove an amend-
nient-

That all words of thle clause after "five,''
line 2, be struck out, and the following i-
serted in lieu:-'' the moneys necessary for
the completion by the University of the said
buildings at Crawley, known. as the Hackett
Buildings, and for the erection of the further
building mentioned and provided for in See-
tion 4 of this Kct, thle Senate is hereby author-
ised to sell. and realise upon so much of thme
funds and invtstments now controlled by the
University, and known as the Hackett Bequest,
as may be necessary to raise a sum of money
equal to the aggregate sums of principal and
eapitalized interest mentioned in Sectiou a,
aInd to use such sum for the purposes afore-
said: Provided that, as and When thle pay-
meats provided for in Section 6 arc made by
thme Government to time University, the Senate
shall, as soon as practicable, use and apply
such payments to restore the moneys realised
by such sales and realisation, and thereby
make thle sanle again subject to the present
trusts applying to tile Hackett Bequest.''

Several members thought the clause as
printed interfered with the Loan Council
arrangement. That is not so, but the clause
is not as clear as it might be; and the Crown
Law Department suggest the anmendmnent I
am moving.

Amendment put and passed; the clause,
as amended, agreed to.

Preamble, Title-agreed to.

Bill reported with amnendments.

House? adjourned at 12.49 p.m.

legilsative EIeecinbLp,
Tpiesday, 91hi December, 1930.
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Blis; sandalwood Act Amendment, tit......
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Land and Income Tax Assessment Act Amend-

ment, 2R., etc..... .......
Hospital Fund, ouncilso smeadmenta
Hospital Fund (Contributions), returned ..
Totalsator Duty Act Amendment, returned..
Entertainments Tax Assessment Act Amend-
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Fermers' Debts Adjuastmentmae,Co.statge,

amendment three monthsComm1elite
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The SPEAKER took the Chair at 4.30
p.m., and read prayers.

SWEARING-IN OF MEMBER.

The member for Forrest (Miss Holman)
took and suhscribed the oath, and signed tile
roll.

QUESTION-SHEARERS' STRIKE.

Convicted Persons' Release.

Mr. ANGELO asked the Attorney Gene-
ral: 1, Will he tell the House tht. reasons
that prompted the Government to liberate
sonic twenty shearers, who had been sea-
teaced to gaol in Carnarvon, after a few
days-' incarceration ? 2, Is be aware that
several of these persons have been before
the Carnarron Court again for mnisdemean-
ours? 3, What action do the Government
intend to take in the circumnstances?'

The ATTORNEY GENERAL replied:
1, The imprisonment which they were under-
going was in default of payment of fuea
and it wats therefore open to thle Govern-
ment to remit under Section 170 of the
Justices Act, 1902-1920. The off ence was
that of disorderly conduct in a public place,
-anid the circumistances very doubtfully stij-

ported such a charge. Whatever the men
did was dlone in connection with an. indus-
trial dispute, and onl the inn undertakimi-
toi take no further part its the dispute they
were "leased. 2, Hare heard so. 3, No0
action. It is a matter for the police.


